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Rabobank New Zealand Limited Banking Group
General Short Form Disclosure Statement

NAME AND ADDRESS FOR SERVICE OF REGISTERED BANK
Rabobank New Zealand Limited is situated at, and the address for service is:

Level 12
80 The Terrace,
Wellington, New Zealand

DETAILS OF ULTIMATE PARENT BANK AND ULTIMATE HOLDING COMPANY
2(a) Ultimate Parent Bank

Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A., trading as Rabobank Nederland
Head Office

Croeselaan 18

3521 CB Utrecht

The Netherlands

2(b) Ultimate Holding Company
Codperatieve Centrale Raiffeisen-Boerenleenbank B.A., trading as Rabobank Nederland
and domiciled in the Netherlands.

2(c) Summary of Regulations

There are no known regulations, legislation or other restrictions of a legally enforceable
nature which may materially inhibit the legal ability of Rabobank Nederland to provide
material financial support to Rabobank New Zealand Limited.

INTERESTS IN 5% OR MORE OF VOTING SECURITIES OF REGISTERED BANK

Rabobank New Zealand Limited is 100% owned by Rabobank International Holding B.V., which in
turn is 100% owned by Rabobank Nederland. Therefore, Rabobank Nederland has the ability to
indirectly appoint 100% of the board of directors of Rabobank New Zealand Limited.

DIRECTORS

There has been no change in the composition of the Rabobank New Zealand Limited board of
directors since the publication date of the previous General Disclosure Statement.

Bruce Dick, director of Rabobank New Zealand Limited, signs the Directors’ Statement to this
General Short Form Disclosure Statement on his own behalf and on behalf of the following
directors:

James Philip Graham
Erich Fraunschiel

David Welsford Smithers
John Leonard Palmer
William Patrick Gurry
Johan Christoffel ten Cate
Ruurd Weulen Kranenberg

Roberto Henri Lodewijk (Rob) ten Heggeler



Rabobank New Zealand Limited Banking Group
General Short Form Disclosure Statement

GUARANTEES

Material obligations of Rabobank New Zealand Limited are guaranteed. Details of those
obligations are outlined in section 7.

The obligations of Rabobank New Zealand Limited up to 17 February 2008 were guaranteed
under a guarantee dated 18 February 1998 (as amended by a deed dated 19 February 1998)
given by its ultimate parent bank, Rabobank Nederland, in favour of Permanent Trustee Company
Limited (the “Trustee”) as trustee for the creditors of Rabobank New Zealand Limited (the "Old
Guarantee"). The Old Guarantee expired on 17 February 2008 and obligations incurred before
that date will continue to be covered by the Old Guarantee until those obligations mature.

A new guarantee has been entered into solely between Rabobank New Zealand Limited and
Rabobank Nederland which contains substantially similar terms as the Old Guarantee (the "New
Guarantee"). The New Guarantee became effective upon the expiry of the Old Guarantee on 17
February 2008 and the New Guarantee will expire on 17 February 2010.

In addition, obligations of Rabobank New Zealand Limited are guaranteed under the New Zealand
deposit guarantee scheme. Details of those obligations are outlined in section 7B.

DETAILS OF GUARANTOR
The name and address for service of the Guarantor is:

Codperatieve Centrale Raiffeisen-Boerenleenbank B.A., trading as Rabobank Nederland
Head Office

Croeselaan 18

3521 CB Utrecht

The Netherlands

Rabobank Nederland is not part of the Banking Group

The guarantor - Rabobank Nederland

As at 31 December 2007 2006
€m €m

Qualifying Capital* 29,156 27,114

Qualifying Capital* /RWA (%) 10.90% 11.00%

*Qualifying Capital consists of the sum of core capital (Tier 1) and supplementary capital (Tier 2).
Tier 2 capital includes the revaluation reserves, part of the subordinated loans less deductible
items specified by the Dutch Nederlandsche Bank.

Rabobank Nederland has the following credit ratings with respect to its long term senior
unsecured obligations payable in any country or currency including obligations payable in New
Zealand in New Zealand dollars. There have not been any changes made to the ratings in the two
years preceding 30 September 2008.

Rating Agency Current Credit Rating
Standard & Poor’s AAA
Moody’s Aaa
Fitch AA+

Descriptions of credit rating scales are included on page 6.



Rabobank New Zealand Limited Banking Group
General Short Form Disclosure Statement
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DETAILS OF GUARANTEED OBLIGATIONS

Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A., trading as Rabobank Nederland
unconditionally guarantees for the benefit of each Creditor the due and punctual payment by
Rabobank New Zealand Limited of each and every obligation (whether at stated maturity, upon
acceleration or otherwise) now or hereafter owing or to become owing by Rabobank New Zealand
Limited to the Creditor during the term of the guarantee.

There are no limits on the amount of the obligations guaranteed under the New Guarantee. There
are no material conditions applicable to the New Guarantee other than non-performance by the
principal obligator.

There are no material legislative or regulatory restrictions in the Netherlands which would have
the effect of subordinating the claims under the New Guarantee of any of the creditors of
Rabobank New Zealand Limited on the assets of the guarantor, to other claims on the guarantor,
in a winding up of that guarantor.

The New Guarantee expires on 17 February 2010.
DETAILS OF GOVERNMENT GUARANTORS

Her Majesty the Queen in right of New Zealand (the Crown) has provided a government
guarantee in relation to Rabobank New Zealand Limited. The Crown’s address for service is:

The Treasury
1 The Terrace
Wellington

Further information about the New Zealand deposit guarantee scheme can be obtained from the
internet site maintained by the Treasury at www.treasury.govt.nz.

The most recent audited financial statements of the Crown can be obtained from the internet site
maintained by the Treasury.

The Crown'’s issuer credit ratings in respect of its long term obligations payable in New Zealand
dollars are as follows:

Rating Agency Current Credit Rating
Standard & Poor’s AA+
Moody’s Aaa
Fitch AA+

There have not been any changes made to the ratings in the two years preceding 30 September
2008.
Descriptions of credit rating scales are included on page 6.

DETAILS OF OBLIGATIONS GUARANTEED BY GOVERNMENT GUARANTORS

In general terms, the obligations guaranteed by the Crown are all deposits made with Rabobank
New Zealand Limited except deposits by any related party of Rabobank New Zealand Limited and
any financial institution.

There are limits on the amount of the obligations guaranteed. The main limit is that the maximum
liability of the Crown to a depositor is NZD1,000,000.

There are no material conditions applicable to the guarantee other than non-performance by
Rabobank New Zealand Limited. The main conditions are that the Crown is not obliged to make
payment unless and until the Crown:

. Receives a notice of claim in a form to be determined by the Crown; and
. Is satisfied as to the amount of the deposit.

The Crown guarantee expires at 12.01am on 12 October 2010.
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AVAILABILITY OF GUARANTEE CONTRACTS

Copies of Rabobank New Zealand Limited’s guarantee contracts are included in its most recent
Supplemental Disclosure Statement. Rabobank New Zealand Limited’'s most recent Supplemental
Disclosure Statement is available immediately, if the request is made at Rabobank New Zealand
Limited’s head office, or within five working days if a request is made at any branch or agency of
the Registered Bank. Alternatively, it can also be accessed at the Registered Bank’s internet
address www.rabobank.co.nz.

MATERIAL CROSS GUARANTEES

There are no material cross guarantees.

CONDITIONS OF REGISTRATION

A copy of Rabobank New Zealand Limited’s most recent General Short Form Disclosure
Statement, containing a copy of the Conditions of Registration which have been applicable since
3 April 2008 and remain applicable as at the date on which the signing of the General Short Form
Disclosure Statement, for and on behalf of all the Directors was completed, will be provided
immediately at no charge to any person requesting a copy where the request is made at
Rabobank New Zealand Limited’s head office or at any of its branches within five working days.

Rabobank New Zealand Limited is not subject to the following conditions of registration that would
normally apply to New Zealand incorporated registered banks because its obligations are fully,
irrevocably and unconditionally guaranteed by the parent entity with a AAA credit rating from a
Reserve Bank approved rating agency:

. The condition of registration limiting exposures to connected persons

. The condition of registration requiring that the bank have at least two independent directors
on its board

. The condition of registration requiring that the chairperson of the bank’s board not be an

employee of the registered bank

. The condition of registration requiring that the bank’s constitution does not include any
provision permitting a director, when exercising powers or performing duties as a director,
to act other than in what he or she believes is the best interests of the bank

Appendix 1 contains copies of the Conditions of Registration applicable from as at the date on
which the signing of the General Short Form Disclosure Statement, for or on behalf of all the
Directors, is completed.

There has been no change to the Conditions of Registration since the signing of the previous
General Disclosure Statement.

CREDIT RATINGS

Rabobank New Zealand Limited has the following general credit rating applicable to its long term
senior unsecured obligations payable in New Zealand in New Zealand dollars. There have not
been any changes made to the rating in the two years preceding 30 September 2008.

Rating Agency Current Credit Rating

Standard & Poor’s AAA


http://www.rabobank.co.nz/

Rabhobank New Zealand Limited Banking Group
Director’s Statement

After due enquiry, each director believes that:
(i) as at the date on which the General Short Form Disclosure Statement is signed:

« The General Short Form Disclosure Statement contains all the information that is required
by the Registered Bank Disclosure Statement (Off-Quarter — New Zealand Incorporated
Reagistered Banks) Order 2008; and

» The General Short Form Disclosure Statement is not false or misleading; and
(ii}y over the third quarter accounting period:
¢« Rabobank New Zealand Limited has complied with the Conditions of Registration;

e Credit Exposures to Connected Persons were not contrary fo the interests of the Banking
Group; and

+ Rabobank New Zealand Limited had systems in place to monitor and contrcl adequately the
Banking Group’s material risks, including credit risk, concentration of credit risk, interest
rate risk, currency risk, equity risk, liquidity risk, operational risk and other business risks,
and that those systems were being properly applied.

Signed by Bruce Dick in his capacity as a director of Rabobank New Zealand Limited and under an
authority from each of the other directors.

1: SR

Bruce Dick
Director

Dated

18 DEC 2008

10
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Ell ERNST & YOUNG 650 George Shreet

GPO Box 2646 Sydney NSW 2001
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1+61 29248 5555
61 2 9248 5959
y.com/au

AUDITOR'S INDEPENDENT REVIEW REPORT FOR RABOBANK NEW
ZEALAND LIMITED

To the Directors of Rabobank New Zealand Limited

We have reviewed the General Short Form Disclosure Statement on pages 12 to 34 which consists of
the information required by Schedules 2 to 8 of the Registered Bank Disclosure Statement (Off-Quarter
- New Zealand Incorporated Registered Banks) Order 2008, as amended (the “Order”).The General
Short Form Disclosure Statement provides information about the past financial performance of
Rabobank New Zealand Limited (the “Registered Bank") and its subsidiaries (the “Banking Group") and
their financial position as at 30 September 2008. The information included in the General Short Form
Disclosure Statement is stated in accordance with the accounting policies set out in the Registered
Bank's General Disclosure Statement for the six months ended 30 June 2008 and the requirements of
the Order.

This report is made solely to the Registered Bank's directors in accordance with our engagement letter
dated 9 September 2008 and Schedule 2 clause 15 of the Order. Our review has been undertaken so
that we might state to the Registered Bank’s directors those matters we are required to state to them in
a review report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Registered Bank and the Registered Bank's shareholder,
for our review work, for this report, or for our findings.

Directors’ responsibilities
The directors are responsible for the preparation and presentation of the General Short Form Disclosure
Statement in accordance with clause 19 of the Order.

Reviewer's responsibilities

We are responsible for reviewing the General Short Form Disclosure Statement presented by the
directors in order to report to you whether, in our opinion on the basis of the procedures performed by
us, anything has come to our attention that would indicate that the General Short Form Disclosure
Statement has not been prepared in accordance with the Order.

Basis of statement

Our review is limited primarily to enquiries of the Registered Bank and the Banking Group personnel and
analytical procedures applied to financial data, and thus provides less assurance than an audit. We have
not performed an audit and, accordingly, we do not express an audit opinion.

We have reviewed the General Short Form Disclosure Statement of the Registered Bank and the Banking
Group for the nine months ended 30 September 2008 in accordance with the Review Engagement
Standards issued by the Institute of Chartered Accountants of New Zealand. Those standards require
that we plan and perform our review to obtain moderate assurance as to whether the financial data is
free of material misstatement, whether caused by fraud or error.

Ernst & Young provides taxation compliance services to the Registered Bank and Banking Group.

Liability limited by a scheme approved
under Professional Standards Legislation
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Statement of findings
Based on our review nothing has come to our attention that causes us to believe that the General Short
Form Disclosure Statement has not been prepared in accordance with the Order.

Our review was completed on 18 December 2008 and our findings are expressed as at that date.

T

Andrew Price
Sydney

18 December 2008



RABOBANK NEW ZEALAND
LIMITED

BANKING GROUP

Short Form Financial Satements
and Asset Quality

For the nine months ended 30 September 2008

12



Rabobank New Zealand Limited Banking Group
Short Form Financial Statements and Asset Quality

1. ACCOUNTING POLICIES

There have been no changes in accounting policies since the signing of the previous General Disclosure
Statement.

2. INCOME STATEMENT OF THE BANKING GROUP

2008 2007
For the nine months ended 30 September NZ$m NZ$m
Interest and similar income 363.14 318.80
Interest expense and similar charges (272.55) (246.19)
Net interest income 90.59 72.61
Net trading gain / (loss) (0.27) (0.09)
Other operating gain less losses on financial instruments at fair value (0.03) (0.40)
Other revenue 1.22 0.58
Other operating gain / (loss) 0.07 0.14
Other operating expenses (46.58) (43.49)
Impairment credits on loans and receivables 0.21 0.18
Share of profit / loss of associates and joint ventures accounted for using the ) )
equity method
Operating profit / (loss) before tax 45.21 29.53
Income tax expense / (credit) (13.57) (9.77)
Net profit / (loss) after tax 31.64 19.76
Profit / (loss) attributable to minority interest - -
Tierzrt]irt)ggflt / (loss) attributable to members of Rabobank New Zealand 31.64 19.76
3. STATEMENT OF CHANGES IN EQUITY

Issued Retained

Capital Earnings Reserves Total

NZ$m NZ$m NZ$m NZ$m
Total equity at 31 December 2007 41.20 188.12 - 229.32
Nine months ended 30 September 2008
Net Profit - 31.64 - 31.64
Total equity at 30 September 2008 41.20 219.76 - 260.96

13



Rabobank New Zealand Limited Banking Group

Short Form Financial Statements and Asset Quality

4. BALANCE SHEET OF THE BANKING GROUP

2008 2007

As at 30 September NZ$m NZ$m
ASSETS
Cash and demand balances with Central Banks - -
Due from other banks 0.36 0.01
Derivative financial instruments 2.95 5.78
Loans and receivables from customers 5,363.26 4,492.29
Due from related entities 128.07 291.05
Income tax receivables 18.41 3.23
Other assets 10.13 29.80
Deferred tax assets 6.88 4.13
Investment in controlled entity - -
Property, plant and equipment 3.67 4.18
Intangible assets - 0.01
Total Assets 5,633.73 4,830.48
LIABILITIES AND SHAREHOLDERS' FUNDS
Issued & paid up capital 41.20 41.20
Balances of reserve accounts

(a) Revaluation reserves - -

(b) Fair value reserves - -

(c) Other capital reserves - -

(d) Other revenue reserves - -

Total reserve accounts - -
Balance of retained earnings 219.76 186.27
Minority interest - -
Total Shareholders' Funds 260.96 227.47
Term and/or perpetual subordinated debts
Balances with other financial institutions which may be withdrawn without i i
prior notice
Due to other banks 21.71 21.01
Unsecured deposits 2,450.33 1,819.22
Derivative financial instruments 2.96 6.24
Due to related entities 2,762.77 2,729.87
Deferred tax liability 0.01 0.02
Other liabilities 34.99 26.65
Total Liabilities & Shareholders' Funds 5,633.73 4,830.48
Total interest earning and discount bearing assets 5,490.19 4,764.89
Total interest and discount bearing liabilities 5,113.43 4,531.54
Total amounts due to related parties 2,762.77 2,729.87
Total assets used to secure any obligations Nil Nil
Total assets presented in the Balance Sheet, but not legally owned Nil Nil

14



Rabobank New Zealand Limited Banking Group
Short Form Financial Statements and Asset Quality

5. ASSET QUALITY OF THE BANKING GROUP

2008 2007
As at 30 September NZ$m NZ$m
Other individually impaired assets 0.49 3.03
Restructured assets 26.98 42.65

Real estate assets acquired through the enforcement of security - -
Financial assets acquired through the enforcement of security - -
Other assets acquired through the enforcement of security - -
90 day past due assets 7.81 6.02

Other assets under administration - -
Aggregate amount recognised for non financial assets before deducting impairment
loss or allowances for impairment loss

Aggregate amount of individual credit impairment allowances on non financial assets - -
Aggregate amount of undrawn balances on lending commitments to counterparties - -

Interest forgone is the amount of interest income that would have been recorded had interest been accrued. It
has been estimated using average rates for a range of facilities.

Interest forgone on non accrual assets for the period to 30 September 2008 is NZD 0.02 million for the Banking
group (30 September 2007: NZD 0.11 million).

There are no unrecognised impaired assets.

6. YEAR-TO-DATE MOVEMENTS IN IMPAIRMENTS ALLOWANCES

2008 2007
For the nine months ended 30 September NZ$m NZ$m
Individual credit impairment allowance
Opening balance at 31 December 0.23 0.55
Charge / (credit) to statement of financial performance (0.02) (0.08)
Amounts written off - (0.43)
Write-down of assets acquired through enforcement of security - -
Recoveries of provisions and write-offs charged in previous periods (0.01) -
Other movements - -
Closing balance 0.20 0.04
Collective credit impairment allowance
Opening balance at 31 December 3.39 1.05
Charge / (credit) to statement of financial performance (0.18) (0.10)
Other movements - -
Closing balance 3.21 0.95
Impairment losses / (credits) on loans and receivables charged to Income
Statement consists of:
Individual credit impairment allowance (0.02) (0.08)
Collective credit impairment allowance (0.18) (0.10)
Bad debt recovery (0.01) -
Bad debt written off - -
Total impairment losses / (credits) on loans and receivables (0.21) (0.18)

7. CREDIT RISK ON LOANS AND RECEIVABLES AT FAIR VALUE

This is not applicable as loans and receivables from customers are reported at amortised cost.

15



Rabobank New Zealand Limited Banking Group
Short Form Financial Statements and Asset Quality

8. ASSET QUALITY BREAKDOWN BY MAJOR TYPE OF CREDIT EXPOSURE

Banking Group

1 2 3 4 5 6 Total
As at 30 September 2008 NZ$m NZ$m NZ$m NZ$m NZ$m NZ$m NZ$m
Impaired assets - - - - - 0.49 0.49
Residential mortgage loans - - - - - - -
Corporate - - - - - - -
Other - 50.28 1,370.93 3,248.92 664.36 28.28 5,362.77

Registered Bank

1 2 3 4 5 6 Total
As at 30 September 2008 NZ$m NZ$m NZ$m NZ$m NZ$m NZ$m NZ$m
Impaired assets - - - - - 0.49 0.49
Residential mortgage loans - - - - - - -
Corporate - - - - - - -
Other - 50.28 1,370.93 3,248.92 664.36 28.28  5,362.77

The above information has been disclosed per part 4 table 4.2 of the Reserve Bank of New Zealand "Capital
Adequacy Framework" (Standardised Approach BS2A) credit rating grade is used for major credit exposure.
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RABOBANK NEW ZEALAND
LIMITED
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Risk Welghted Exposures and Capital
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For the nine months ended 30 September 2008
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Rabobank New Zealand Limited Banking Group
Risk weighted exposures and capital adequacy under the Basel | approach

CAPITAL ADEQUACY OF THE BANKING GROUP

1. CAPITAL
2008 2007
As at 30 September NZ$m NZ$m
Tier one capital (before deductions) 260.96 227.47

Less : deductions from tier one capital - -
Plus: other adjustments to tier one capital -
Total tier one capital 260.96 227.47
Upper tier two capital - -
Less : deductions from upper tier two capital - -
Plus: other adjustments to upper tier two capital - -
Lower tier two capital - -
Total tier two capital - -
Total tier one and tier two capital 260.96 227.47
Less : deductions from total capital - -

Plus: other adjustments to total capital - -
Capital 260.96 227.47

The above ratios are derived in accordance with the Conditions of Registration relating to capital adequacy and the
Reserve Bank document entitled "Capital Adequacy Framework" (BS2) as amended from time to time.

2. RISK WEIGHTED EXPOSURES

Calculation of On — Balance Sheet Exposures

Risk
Principal Risk Weighted
Amount Weights Exposure
As at 30 September 2008 NZ$m % NZ$m
Cash and short term claims on Government 18.42 0% -
Long term claims on Government - 10% -
Claims on banks 0.34 20% 0.07
Claims on public sector entities - 20% -
Residential mortgages - 50% -
Other * 5,446.85 20% 1,089.37
Other ? 57.64 100% 57.64
Non risk weighted assets 3 10.48 0% -
Total Assets 5,533.73 1,147.08

! Other assets that have been risk weighted at 20% represent loans and receivables from customers which are
guaranteed by Rabobank Nederland.

2 Other assets that have been risk weighted at 100% represent accrued interest receivable, finance leases,
property plant and equipment and sundry debtors.

% Non risk weighted assets relate to deferred tax assets, derivative assets and GST receivable.

18



Rabobank New Zealand Limited Banking Group
Risk weighted exposures and capital adequacy under the Basel | approach

2. RISK WEIGHTED EXPOSURES (continued)

Calculation of Off — Balance Sheet Exposures

Credit Credit Average Risk

Principal Conversion Equivalent Counterparty Weighted

Amount Factor Amount Risk Weight  Exposure
As at 30 September 2008 NZ$m % NZ$m % NZ$m
Direct credit substitutes 7.08 100% 7.08 100% 7.08
Asset sales with recourse - 100% - 0% -
Commitments with certain drawdown 99.39 100% 99.39 20% 19.88
Unq_e_rwrltlng and sub-underwriting _ 50% ) 0% )
facilities
Transaction related contingent items - 50% - 0% -
Short term, self liquidating trade related ) 20% ) 0% )

contingencies

Other commitments to provide financial
services which have an original maturity 68.34 50% 34.17 100% 34.17
of 1 year or more

Other commitments with an original
maturity of less than 1 year or which can 354.91 0% - 0% -
be unconditionally cancelled at any time

Market related contracts *

(a) Foreign exchange options 7.71 N/A 0.54 20% 0.11
Foreign exchange options 7.71 N/A 0.08 50% 0.04
(b) Foreign exchange swaps 2.68 N/A 0.04 20% 0.01
Foreign exchange swaps 2.17 N/A 0.02 50% 0.01
(c) Interest rate options - N/A - 20% -
Interest rate options - N/A - 50% -
(d) Interest rate swaps 298.24 N/A 1.00 20% 0.20
Interest rate swaps 117.24 N/A 1.95 50% 0.98
Total Off-Balance Sheet Exposures 965.47 144.27 62.48

! The current exposure method has been used to calculate the credit equivalent amount on all market related
off-balance sheet exposures.

3. Capital Ratios

2008 2007
As at 30 September 2008 NZ$m NZ$m
Tier 1 capital expressed as a percentage of total risk weighted exposures 21.58% 21.12%
Total capital expressed as a percentage of total risk weighted exposures 21.58% 21.12%

The above ratios are derived in accordance with the Conditions of Registration relating to capital adequacy and the
Reserve Bank document entitled "Capital Adequacy Framework"” (BS2) as amended from time to time.
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Rabobank New Zealand Limited Banking Group
Capital adequacy under standardised approach

CAPITAL ADEQUACY OF THE BANKING GROUP

1. CAPITAL
2008 2007
As at 30 September NZ$m NZ$m
Tier one capital (before deductions) 260.96 227.47

Less : deductions from tier one capital -
Plus: other adjustments to tier one capital
Total tier one capital 260.96 227.47
Upper tier two capital -
Less : deductions from upper tier two capital -
Plus: other adjustments to upper tier two capital -
Lower tier two capital -
Total tier two capital - -

Total tier one and tier two capital 260.96 227.47
Less : deductions from total capital - -

Plus: other adjustments to total capital - -
Capital 260.96 227.47

2. CREDIT RISK

Calculation of On — Balance Sheet Exposures

Total Risk Minimum
exposure Risk Weighted Pillar One
after

creditrisk  Weight Exposure Capital

mitigation Requirement
As at 30 September 2008 NZ$m % NZ$m NZ$m
Cash and gold bullion 0.01 0% - -
Sovereigns and central banks 18.41 0% - -
Multilateral development banks and other international ) 0% ) )
organisations 0
Public sector entities - 20% - -
Banks 0.34 20% 0.07 0.01
Corporate - 50% - -
Residential mortgages not past due - 50% - -
Past due residential mortgage - 100% - -
Other past due assets - 100% - -
Equity holdings (not deducted from capital) that are

¢ - 300% - -

publicity traded
All other equity holdings (not deducted from capital) - 400% - -
Other * 5,446.85 20% 1,089.37 87.15
Other 57.64 100% 57.64 4.61
Non risk weighted assets ° 10.48 0% - -
Total Assets 5,633.73 1,147.08 91.77

! Other assets that have been risk weighted at 20% represent loans and receivables from customers which are
guaranteed by Rabobank Nederland.

2 Other assets that have been risk weighted at 100% represent accrued interest receivable, finance leases,
property plant and equipment and sundry debtors.

3 Non risk weighted assets relate to deferred tax assets, derivative assets and GST receivable.
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Rabobank New Zealand Limited Banking Group
Capital adequacy under standardised approach

2. CREDIT RISK (continued)

Calculation of Off — Balance Sheet Exposures

Credit Credit Average Risk Minimum
Total Conversion Equivalent WReIisgkht Weighted Pillar One
Exposure Factor Amount Exposure Capital

As at 30 September 2008 NZ$m % NZ$m % NZ$m Requirement
Direct credit substitutes 7.08 100% 7.08 100% 7.08 0.57
Asset sales with recourse - 100% - 0% - -
Forward asset purchase - 100% - 0% - -
Commitments with certain drawdown 99.39 100% 99.39 20% 19.88 1.59
Note issuance facility - 50% - 0% - -
Revolving underwriting facility - 50% - 0% - -
Performance-related contingency - 50% - 0% - -
Trade-related contingency - 20% - 0% - -
Placements of forward deposits - 100% - 0% - -
Other commitments where original
maturity is more than or equal to one 68.34 50% 34.17 100% 34.17 2.73
year
Other commitments where original
maturity is less than or equal to one 354.91 20% 70.98 0% - -
year

Other commitments that cancel

automatically when the creditworthiness

of the counterparty deteriorates or that - 0% - 0% - -
can be cancelled unconditionally at any

time without prior notice

Market related contracts *

(a) Foreign exchange options 7.71 N/A 0.54 20% 0.11 0.01
Foreign exchange options 7.71 N/A 0.08 100% 0.08 0.01
Foreign exchange swaps 2.68 N/A 0.04 20% 0.01 -
Foreign exchange swaps 2.17 N/A 0.02 100% 0.02 -

(b) Interest rate options - N/A - 20% - -
Interest rate options - N/A - 100% - -
Interest rate swaps 298.24 N/A 1.00 20% 0.20 0.02
Interest rate swaps 117.24 N/A 1.95 100% 1.95 0.15

(c) Other - OTC etc - N/A - - -

Total Off-Balance Sheet Exposures 965.47 215.25 63.50 5.08

Y'The current exposure method has been used to calculate the credit equivalent amount on all market related
off-balance sheet exposures.

The above information is derived in accordance with the conditions of registration relating to capital adequacy
and the Reserve Bank document entitled "Capital Adequacy Framework" (Standardised Approach) (BS2A).
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Rabobank New Zealand Limited Banking Group

Capital adequacy under standardised approach

3. CREDIT RISK MITIGATION

Total value of on- and
off- balance sheet
exposures covered by
eligible collateral

Total value of on- and
off- balance sheet
exposures covered by
guarantees or credit

(after haircutting) derivatives

As at 30 September 2008 NZ$m NZ$m
Sovereign or central bank - -
Multilateral development bank - -
Public sector entities - -
Bank - 0.34
Corporate - -
Other - 5,546.24
Total - 5,546.58

Under a guarantee dated 14 December 2000, Rabobank Nederland New Zealand Branch has irrevocably
guaranteed to Rabobank New Zealand Limited the payment of all existing and future loans to Rabobank New
Zealand Limited.

4. OPERATIONAL RISK

Operational risk capital requirement

Implied Risk Total operating
Weighted risk capital
Exposure requirement
As at 30 September 2008 NZ$m NZ$m
Operational risk 314.40 25.15
Total 314.40 25.15
5. MARKET RISK END PERIOD CAPITAL CHARGES
Implied Aggregate  Aggregate capital
Risk Capital charge as a

Weighted Charges percentage of the

Exposure banking group's
equity

As at 30 September 2008 NZ$m NZ$m %

Interest rate risk 84.13 6.73 2.58%
Foreign currency risk 41.13 3.29 1.26%
Total 125.26 10.02 3.84%

Implied Aggregate  Aggregate capital

Risk Capital charge as a

Weighted Charges percentage of the

Exposure banking group's
equity

As at 30 September 2007 NZ$m NZ$m %

Interest rate risk 88.63 7.09 3.12%
Foreign currency risk 25.88 2.07 0.91%
Total 114.51 9.16 4.03%
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Capital adequacy under standardised approach

6. MARKET RISK END OF DAY CAPITAL CHARGES

Implied Aggregate  Aggregate capital
Risk Capital charge as a
Weighted Charges percentage of the
Exposure banking group's
equity
As at 30 September 2008 NZ$m NZ$m %
Interest rate risk 125.63 10.05 3.85%
Foreign currency risk 72.75 5.82 2.23%
Total 198.38 15.87 6.08%
Implied Aggregate  Aggregate capital
Risk Capital charge as a
Weighted Charges percentage of the
Exposure banking group's
equity
As at 30 September 2007 NZ$m NZ$m %
Interest rate risk 107.13 8.57 3.77%
Foreign currency risk 50.13 4.01 1.76%
Total 157.26 12.58 5.53%

7. METHOD FOR DERIVING PEAK END OF DAY AGGREGATE CAPITAL CHARGES

Peak end of day notional capital charge for each category of market risk is derived by determining the maximum
over the relevant period of the aggregate capital charge for that category at the close of each business day
derived in accordance with Capital Adequacy Framework (Standardised Approach BS2A).

8. TOTAL CAPITAL REQUIRMENTS

Total Risk Weighted Capital

Exposure Exposure or Requirement
After Credit Implied Risk
Risk Weighted
Mitigation Exposure

As at 30 September 2008 NZ$m NZ$m NZ$m

Total credit risk 6,499.20 1,210.58 96.85

Operational risk N/A 314.40 25.15

Market risk N/A 125.26 10.02

Total 6,499.20 1,650.24 132.02

9. CAPITAL RATIOS
2008 2007
As at 30 September 2008 % %
Tier 1 Capital / Risk Weighted Exposure % 15.81% 15.33%
Capital / Risk Weighted Exposure % 15.81% 15.33%
10. SOLO CAPITAL ADEQUACY

2008 2007
As at 30 September 2008 % %
Tier 1 Capital / Risk Weighted Exposure % 15.81% 15.33%
Capital / Risk Weighted Exposure % 15.81% 15.33%

The above ratios are derived in accordance with the Conditions of Registration relating to capital adequacy and
the Reserve Bank document entitled "Capital Adequacy Framework" (Standardised Approach) (BS2A) as
amended from time to time.
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Rabobank New Zealand Limited Banking Group
Capital adequacy under standardised approach

11. PILLAR 2 CAPITAL FOR OTHER MATERIAL RISKS

2008 2007
As at 30 September 2008 NZ$m NZ$m
Internal capital allocation for other material risks 6.60 5.93

The Pillar 2 risks that the Bank has identified are described below:
i) Reputation Risk: The risk of potential damage to the Bank from a deterioration of reputation.

i) Transfer Risk: The risk that funds in foreign currencies cannot be transferred out of a country. The
risk relates specific explicit government restrictions or simply depleted foreign exchange funds in
the non-industrial countries of Africa, Asia, Latin America and Central and Eastern Europe.

iii) Strategic/Business Risks: Current and prospective impact on earnings or capital arising from
adverse business decisions, improper implementation of decisions, or lack of responsiveness to
industry changes.

iv) Human Resources Risk: Lack of availability of appropriately skilled and motivated people to
undertake the Bank’s activities including health, safety and staff action/disputes.

V) Tax Risk: Risk arising from adverse changes in relevant taxation laws, failure to correctly identify
implications of existing taxation laws or breaches of tax laws

Vi) Legal Risk: Risk arising from legal proceedings or and inability to legally enforce a contractual
arrangement relating to the bank’s activities.

vii) Liguidity risk: Risk of inability to meet current financial obligations due to unplanned lack of liquid
funds.

The Bank has reviewed these other risks and do not believe any individual risk as being material and requiring a
capital allocation. However, consistent with the Bank’s Internal Capital Adequacy Assessment Process (ICAAP)
and the Bank’s prudent capital management, it believes that 5% of Pillar 1 capital for Pillar 2 would provide
sufficient capital given the current risk profile.

The Bank will review this allocation methodology every reporting period in line with industry practice as this area
evolves over time.

12. CAPTIAL ADEQUACY OF THE ULTIMATE PARENT BANK
Capital Adequacy of Rabobank Nederland under Basel | approach

Capital adequacy ratios for Rabobank Nederland are publicly available in the Rabobank Nederland Annual
Report.

2007 2006
As at 31 December (audited) % %
Tier 1 capital expressed as a percentage of total risk weighted exposures 10.70% 10.70%
Qualifying capital* expressed as a percentage of total risk weighted exposures 10.90% 11.00%
Dutch Central Bank's minimum ratios :
Tier 1 capital expressed as a percentage of total risk weighted exposures 4.00% 4.00%
Qualifying capital* expressed as a percentage of total risk weighted exposures 8.00% 8.00%

Rabobank Group is required by the De Nederlandsche Bank to hold minimum capital at least equal to that
specified under Basel | approach and those requirements imposed on it by the De Nederlandsche Bank have
been met as at the reporting date.

* Qualifying capital consists of the sum of core capital (Tier 1) and supplementary capital (Tier 2). Tier 2 capital
includes the revaluation reserves, part of the subordinated loans less deductible items specified by the De
Nederlandsche Bank.
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Rabobank New Zealand Limited Banking Group
Concentration of credit exposures to individual counterparties

1 Concentration of Credit Exposures to Individual Counterparties

No of Counterparties

As at 30 September 2008 2007
(a) Bank Counterparties:

Percentage of Shareholders' equity

>10 - 20% Nil Nil
(b) Non Bank Counterparties:

Non Bank Counterparties:

Percentage of Shareholders' equity

>10 - 20% 2 5
>20 - 30% 3 1
>30 - 40% Nil 1
>40 - 50% 1 Nil

2 Peak Credit Exposures to Individual Counterparties

No of Counterparties

For the quarter ended 30 September 2008 2007

(a) Bank Counterparties:

Percentage of Shareholders' equity

>10 - 20% Nil Nil
>20 - 30% Nil Nil
>30 - 40% Nil Nil

(b) Non Bank Counterparties:
Non Bank Counterparties:
Percentage of Shareholders' equity

>10 - 20% 2 5
>20 - 30% 3 1
>30 - 40% Nil 1
>40 - 50% 1 Nil

The peak end-of-day credit exposure is measured by taking the maximum end-of-day aggregate credit exposure
during the quarter and dividing it by the Banking Group's Equity as at the end of the quarter.

Credit exposure is calculated on the basis of actual exposure net of individual credit impairment allowances and
excludes credit exposures to Connected Persons and to the central government of any country with a long-term
credit rating of A- or A3 or above, or its equivalent.
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Rabobank New Zealand Limited Banking Group
Concentration of credit exposures to individual counterparties

3 Aggregate Credit exposure

2008 2007
As at 30 September NZ$m % NZ$m %
(a) Bank Counterparties:
At or Above investment credit rating Nil 100% Nil 0%
Below investment credit rating Nil 0% Nil 0%
Credit rating not applicable Nil 0% Nil 0%
(b) Non Bank Counterparties:
At or Above investment credit rating Nil 0% Nil 0%
Below investment credit rating Nil 0% Nil 0%
Credit rating not applicable 409.49 100% 340.96 100%

An investment grade credit rating is a credit rating of BBB- or Baa3 or above, or its equivalent.
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Rabobank New Zealand Limited Banking Group
Credit exposures to connected persons

Concentration of Credit Exposures to Connected Persons

Exposures as a % of

Exposures Group's Tier 1 Capital
2008 2007 2008 2007
0, 0,

For the quarter ended 30 September NZ$m NZ$m & &
(a) Connected Persons
Aggregate at end-of-period 129.24 294.25 50% 142%
Peak end-of-day for the quarter 132.47 397.25 51% 191%
Contingent credit exposures arising from Nil Nil Nil Nil
risk lay-off arrangements
(b) Non Bank Connected Persons
Aggregate at end-of-period 0.02 2.97 0% 1%
Peak end-of-day for the quarter 0.03 2.97 0% 1%
Contingent credit exposures arising from Nil Nil Nil Ni

risk lay-off arrangements

The peak end-of-day credit exposure is measured by taking the maximum end-of-day aggregate credit exposure
during the quarter and dividing it by the Banking Group's Tier One Capital as at the end of the quarter.

The information on credit exposure to connected persons has been derived in accordance with Rabobank New
Limited's conditions of registration and is net of individual credit impairment allowances, excluding advances of a
capital nature and gross of set-offs.

Credit exposure is calculated on the basis of actual exposure.

The Banking Group has no individual credit impairment allowances provided against credit exposures to connected
persons as at the balance date.

Rabobank New Zealand Limited’s obligations are fully, irrevocably and unconditionally guaranteed by the parent
entity with an AAA credit rating from a Reserve Bank approved rating agency and it is not subject to the condition of
registration limiting exposures to connected persons.
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Rabobank New Zealand Limited Banking Group

Securitisation, funds management, other fiduciary activities and the marketing and
distribution of insurance products

The Banking Group has no involvement in the origination of securitised assets, the marketing or servicing of
securitisation schemes or the marketing and distribution of insurance products.

Except as set out below, the Banking Group has no involvement in trust, custodial, funds management, or other
fiduciary activities established, marketed or sponsored by a member of Banking Group.

On 14 February 2006 Rabobank New Zealand Limited launched “RaboPlus”, an online banking and investment
service offering access to third party managed funds. RaboPlus distributes managed fund investments to New
Zealand residents. Distribution agreements are in place with selected unrelated fund managers and, on the basis of
those agreements and with the exception of the Cash Advantage Fund, RaboPlus is entitled to distribution fees from
the fund managers and entry fees from investors.

Rabobank New Zealand Limited and its directors are promoters of a managed fund known as the “Cash Advantage
Fund”. AMP Capital Investors (New Zealand) Limited and its directors are also promoters of the Cash Advantage
Fund and AMP Investment Management (NZ) is the Fund’s manager. All amounts invested in the Fund are held in an
interest-bearing deposit account with Rabobank Nederland. The Cash Advantage Fund is offered through RaboPlus
and other distribution channels and was opened to investments from the public on 27 November 2007.

No investment advice is provided to clients through RaboPlus. Rabobank New Zealand Limited purchases the
managed fund investments and holds them as nominee on behalf of clients.

Those managed fund investments amounted to $338.52m as at 30 September 2008 ($7.72m as at 30 September
2007).
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Rabobank New Zealand Limited Banking Group
Risk Management policies

Risk Management Policies

There has been no material change in Rabobank New Zealand Banking Group policies for managing credit risk,
currency risk, operational risk, interest rate risk, liquidity risk, and other material business risk since the signing
of the previous General Disclosure Statement. Similarly the New Zealand Banking Group has not become
exposed to a new category of risk in the quarter ended 30 September 2008.

The New Zealand Banking Group does not take any equity risk.
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Conditions of Registration as from 3 April 2008 - Rababank New Zealand
Limited

The registration of Rabobank New Zzaland Limited (*the bank’) as a registered
bank s subject to the following conditions:

L.

LA,

That the banking group complies with the followlng requirements:

(@)
()

(e

the total capital ratio of the banking group is not less than § percent;

the tier one capital ratio of the banking group is not less than 4 percent;

~and

the capital of the banking proup is rot less than NZ $15 millien.

For the purposes of this condition of registration, capital, the total capital ratio
and the tier one capital ratio muist be caleulated in accordanca with the Reserve
Bank of New Zesland document entifled “Capital Adeguacy Framewo:k
(Standardised Appreach)” (BS2A) dated November 2007,

That—

(a)

(b}

()

the bank has an internal capital adequacy assessment process CTICAAP™)
that accords with the requirementa et out in the document “Guidelines

on a bank’s internal capital adequacy assessment procass (“ICAAP")“
(BS12) dated December 2007;

under its ICAAP, the bank identifies and mensuras its “cther material
tisks” defined as all material tisks of the banking group that are not
explicitly captured in the calculation of tier cne and total capital ratios
under the requirements set out in the document “Capital Adequacy

Framework (Standardtsed Approach)” (BS24) dated November 2007,
and .

the bank determines an internal capital allocation for each identified and
measured “other material risk™

That the banking group does not conduct any non-financial activities that in
aggregate are material relative to its tota] activities, where the term material is

based on generally accepted accounting practice, as defined in the Financial
Reporting Act 1993,



3. That the banking group’s insurarnce business is not greater than 1% of its total
consolidated assets. For the purposes of this condition:

(i) Insurance business means any business of the nature referred to in
section 4 of the Insurance Companies (Ratings and Inspections) Act
1994 (including those to which the Act is disapplied by sections
4(1}(a) and (b) and 9 of that Act), or any business of the nature
referred to in section 3(1) of the Life Insurance Act 1908;

(ii) In measuring the size of the banking group’s insurance business:

(a) where insurance business is conducted by any entity whose
business predominantly consists of insurance business, the size
of that insurance business shall be:

. the fotal consolidated assets of the group headed by that
entify;

. or if the entity is a subsidiary of another entity whose
business predominantly consists of insurance business, the

total consolidated assets of the group headed by the latter
entity; '

(b) otherwise, the size of each insurance business conducted by any
entity within the banking group shall equal the total Liabilities
relating to that insurance business, plus the equity retained by

the entity to meet the solvency or financial soundness needs of
the insurance business;

(c) the amounts measured in relation to parts (a) and (b) shall be
suinmed and compared to the total consolidated assets of the
banking group. All amounts in parts (&) and (b) shall relate to on
balance sheet items only, and shall be determined in accordance
with generally accepted accounting practice, as defined in the
Financial Reporting Act 1993;

(d) where products or assets of which an insurance business is
comprised also contain a non-insurance component, the whele
of such products or assets shall be considered part of the
insurance business.

4,  That no appointment of any director, chief executive officer, or executive who

reports or is accountable directly to the chief executive officer, shall be made
in respect of the bank unless:



10.

(1) the Reserve Bank has been supplied with a copy of the curriculum vitae
of the proposed appointee; and

(ii) the Reserve Bank has advised that it has no objection to that
appointment.

That a substantial proportion of the bank’s business is conducted in and from
New Zealand.

That Rabobank Nederland, explicitly, unconditionally and #vevocably
guarantees the obligations of Rabobank New Zealand Limited in terms of the
guarentee dated 6 February 2008.

That the obligations of any subsidiaries of Rabobank New Zealand Limited
that have any creditors other than members of the Rabobank Nederland group

must be explicitly, unconditionally and irrevocably guaranteed by Rabobank
Nederland or Rabobank New Zealand Limited.

That every quarterly disclosure sisiement of Rabobank New Zealand Limited
will contain a statement listing all subsidiaries of Rabobank New Zealand
Limited. That statement will identify which subsidiaries are guaranteed by
Rabobank Nederland or Rabobank New Zealand Limited, and which
subsidiaries are not guaranteed.

That every quarterly disclosure statement of Rabobank New Zealand Limited
will, if' there are any guaranteed subsidiaries of Rabobank New Zealand
Limited, state that copies of the guarantee are available on request.

That every quarterly disclosure statement of Rabobank New Zealand
Limited will state that, because Rabobank New Zealand Limited’s
obligations are fully, irrevocably, and unconditionally guaranteed by a
parent entity with a AAA credit rating from a Resetve Bank approved rafing
agency, Rabobank New Zesaland Limited is not subject to the following
conditions of registration that would normally apply to New Zealand
incorporated registered banks:

. The condition of registration limiting exposures to conrected
petsons.
- The condition of registration requiring that the bank have at least

two independent directors on its board.

» The condition of registration requiring that the chairperson of the
bank's board not be an employee of the registered bank,



. The condition of registration requiring that the bank's constitution
does not include any provision permitting a director, when exercising
powers or performing duties as a director, to act other than in what
he or she believes is the best interests of the company (ie the bank).

11, That the Reserve Bank of New Zealand is to be given at least six months
notice (or such shorter period as the Reserve Bank of New Zealand may agree
o) if Rabobank Nederland or Rabobattk New Zealand Limited intend to
withdraw or alter the guarantees referred to in these conditions of registration.

12. That exposures to connected persons are not on more favourable terms (eg as
relates to such matiers as credit assessment, tenor, interest rates,
amortisation schedules and requirement for collateral) than corresponding
exposures to non-connected persons,

For the purposes of these conditions of registration, the term "banking group” means
Rabobank New Zealand Limited financial reporting group (as defined in Section
2(1) of the Financial Reporting Act 1993).





