


Rabobank Nederland New Zealand Banking Group
Concentration of Credit Exposures to Individual Counterparties

1  Concentration of credit exposure to individual counterparties

Banking Group
As at year end 2009 2008
Bank counterparties:
Percentage of shareholders' equity
>10 Nil Nil
Non-Bank counterparties:
Percentage of shareholders' equity
>10 Nil Nil

The month end credit exposure is measured over the overseas banking group's equity as at 31 december 2009,
amounts will be disclosed where the banking group has an aggregate credit exposure which equals or exceeds 10%
of the overseas banking group's equity.

2 Peakcredit exposure to individual counterparties

Banking Group
Peak end-of-day aggregate credit exposure 2009 2008
Bank counterparties:
Percentage of shareholders' equity
>10 Nil Nil
Non-Bank counterparties:
Percentage of shareholders' equity
>10 Nil Nil

The peak end-of-day credit exposure is measured over the Overseas Banking Group's equity as at 31 December 2009.

The above information is based on the actual credit exposure held in the financial records of the Banking Group net of
specific provisions as at 31 December 2009 and the Overseas Banking Group's equity as at 31 December 2009.

The information excludes exposures to connect persons and the OECD government.

3 Aggregate credit exposure concentrations*

Banking Group
As at year end $000 % $000 %

Bank counterparties:

At or above investment credit rating - - - -
Below investment credit rating - - - -
Credit rating not applicable - - - -

Non-bank counterparties:

At or above investment credit rating - - - -
Below investment credit rating - - - -
Credit rating not applicable - - - -

* Information on large exposures that equal or exceed 10% of overseas equity as per requirements of Schedule 6 of

the Order in Council.
An investment grade credit rating is a credit rating of BBB- or Baa3 or above, or its equivalent.
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Statement of Comprehensive Income
Year ended 31 December 2009

Notes
Interest income 4
Interest expense )
Met interest income
Other revenue 6
Other operating gain / {loss) 7
MNon-interest income
Total net operating income
Operating expenses 8
Charge for provision for risk 26
Impairment {charges) / release on leans and advances 9
Profit / {loss} before tax
Income tax expense 11{a)

Profit / {loss) after tax

Other comprehensive income after tax
Total comprehensive income after tax attributable to
members of the Banking Group

Banking Group Branch

2009 2008 2009 2008
5000 5000 5000 5000
589,798 668,895 311,558 368,782
(270,608; (462,760) (178,807) (290,895}
316,190 206,135 132,751 77887
3141 2,204 453 &2
(16,808) (219617) (108,977} (46,740}
{13,667) (217413} (108,524) (46,678}
305,523 (11,278) 24,227 31,208
(73,376) (66,322) ®14) (776}
(17638 - - -
(82,497 (21,861) (749) 1416
132002 (89,461) 22,864 31,849
(18,343} (21,958) (9,221) (0454)
113,665 (121,419) 13,643 22395
113,669 (121,419) 13,643 22,395

The above statement of comprehensive income sheuld be read in conjunction with the accompanying notes.
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Statement of Financial Pasition
As at 31 December 2009

Banking Graup Branch
2009 2008 2009 2008

Notes 4000 $000 $000 $000
Assets
Due from other financial institutions 12 6951 14.494 671 28
Available-for-sale financial asset 13 - 2185 - -
Derivative finandial instruments 14 193321 190.891 191,235 184202
Loans and advances 15 8229029 7.709.430 1.619.365 1903.739
Due from related entities 17 396735 431307 4575490 3613487
Other assets 18 27.297 43591 10.808 18529
Net deferred tax assets 1) 44,256 15478 742 1.768
Property, plant and equipment 19 6823 3960 22 32
Intangible assets 20 - 4 - -
Total assets 8.504.422 8411330 6.398.333 5.721.785
Liabilities
Due to other financial institutions 21 1.278.141 1.984.144 - 1277773 1983815
Deposits 22 3369310 3969652 1274659 1416481
Preference shares 23 280000 - - -
Derivative financial instruments 14 2%7992 242856 225999 235632
Due to related entities 24 3363112 1.949,525 3.507.260 1986.668
Creditors and accruals 25 23685 34.361 11.789 11979
Provisions 26 26.064 8344 1l a1
Head office account 27 100.772 87.129 100.772 87.129
Total liabilities B.669.076 827601 6.398.333 5721785
Net assets 235346 135318 - -
Equity
Contributed eqguity i 42401 42400
Retained eamings 30 192,945 92919
Total equity 235346 135319

Signed in Utrecht, The Netherlands

For and on behalf of the Board of Cooperaljeve Centrale Raiffélsen-Boerenleentank B.A., trading as Rabobank Nederland:

B.J. Marttin
__Bifecior Director
Date; 1 March 2010 Date: 1March 2010

‘the above statement of financial position should be read in conjunction with the accornpanying notes.
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Total equity at 1 January 2008

Total comprehensive income after tax
{excluding Branch®}

Total equity at 31 December 2008
Total comprehensive income after tax

{excluding Branch®)

Total equity at 31 December 2009

* Staterment of changes in equity excludes current year and cumulative surpluses of the Branch. The net surplus of the Branch is

Banking Group

Total NZ
Contributed  Retained Banking Group  Minority

equity eamings  Reserves equity  interest Total

5000 5000 5000 5000 5000 5000

42400 236,733 - 279.133 - 279133
- (143814) - (143814) - (143814)

42400 92919 - 135.319 - 135319

i 100.026 - 100.027 - 100.027

42401 192945 - 235346 - 235346

disclosed as head office account under liabilities in the Statement of Financial Position.

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Statement of Cash Flows
Year ended 31 December 2009

Motes
Cash flows from operating activities
Cash was provided from;
Interest income - related entities
Interest income - non refated entities
QOther income
Bad debt recovery
Cash was applied to:
Interest expense - related enities
Interest expense - non related entities
Payments for derivative financial instruments®
Other operating expenses
Tax payments
(Increase) / decrease in operating assets:
Loans and advances
Due from related entities
Increase / (decrease} in operating liabilities:
Deposits
Due to related entities

Net cash flow (used in) / provided by operating activities 36
Cash flows from investing activities
Cash was provided from:;
Sale of property, plant and equipment
Proceeds fiom sale of AFS financial assets
Cash was applied to:
Purchase of Rabobank Nederland capital securities
Purchase of property, plant and equipment
Increase in investrent in AFS financial assets

Net cash flow {used in) / provided by investing activities

Cash flows from finandng activities

Issue of preference shares

Net cash flow provided by / (used in} financing activities

Net increase / {decrease) in cash and cash equivalents for
the year

Effects of exchange rate changes on cash and cash
equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents at end of the year comprise of:
Cash at bank and on hand 12
Bank overdraft 21

Cash and cash equivalents at end of the year

Banking Group Branch

2009 2008 2069 2008
5000 $000 5000 $0C0
13.567 9548 222058 242310
592474 658019 9490 157.887
2431 4.195 (5) 25

45 - - -
(62,573} (122.252) (70571} {161.735)
(227713} (350.454) (115.002) (161451}
(106.346) (51.148) (29392) {187.330)
(37675} {39.884) (251) 489
(39.052) {23.474) (7.434) (10.203)
(321.745} (1.325.848) 283624 (492604}
22120 {303.4427 (1.063.505) {330604)
(1.230.345) 2428670 (850171} 2014126
1.390.694 (883032 1.536.391 (1.067 656)
(3.718) 898 643 3.254
109 96 - (i7)

782 - - -
(280.000) - - -
(4.354) (798) - -
(334) - - -
(283.797) (702) - (17)
280,000 - - -
280,000 - - -
(7515) 196 643 3.237
(57) {109) - -
14.165 14078 28 (3.209)
6.593 14.165 671 28
6961 14.494 a71 28
(368) (329 - -
6.593 14.165 671 28

* Transactions are settled on a net basis. Excludes accrued interest on interest rate swaps.

The above statement of cashflows should be read in conjunction with the accompanying notes.
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Notes to the Financial Statements
Year ended 31 December 2009
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MNotes to the Financial Statements
Year ended 31 December 2009

1 Reporting entity

Rabobank Nederland New Zealand 8anking Group (the "Banking Group”) consists of Rabobank Nederland New Zealand Branch
{the “Branch”), Rabobank New Zealand Limited {the "Bank"} and its subsidiary Rabo Securities & Investments (NZ) Limited ("RSI")
{together referred to as the "RNZL Group™, Rabo New Zealand Holdings Limited {"RNZHL") and its subsidiary Neo Investiments
Limited ("Nec” (together referred to as the “RNZHL Group™), De Lage Landen Limited {"DLL") and Rabo Capital Securities
Limited ("RCSL". RNZL Group, RSl RNZHL, Neo, DLL and RCSL are registered under the Companies Act 1993,

These financial statements are a combination of the financial statements of the above entities which comyprise all the activities
of Codperatieve Centrale Raiffeisen-Boerenleenbank B.A. (Rabobank Nederland) in New Zealand.

The registered office is at Level 12, 80 The Terrace, Wellington, New Zealand.

The principal activities of the Banking Group during the year were the provision of secured mortgage loans predominantly to
horrowers in the rural industry and the raising of retail deposits. Funds for these purposes are raised in both domestic and
international markets. There were no significant changes to the principal activities during the period.

2 Basis of preparation

(a) Statement of compliance

The financial statements have been prepared and presented in accordance with the Financial Reporting Act 1593, the Reserve
Bank of New Zealand Act 1989 and the Reserve Bank of New Zealand {"RBNZ”) reporting framework for the Banking Group, for
the purpose of reporting the New Zealand activities of Rabobank Nederland as represented by the Banking Group to the R8NZ.
For this purpose the Banking Group comprises entities and operations as required by the RBNZ but it does not constitute a
group in accordance with NZ 1AS 27 Consolidated and Separate Financial Statements. Consequently, while this financial
information has been prepared under the measurement and recognition principles of New Zealand equivalents to
International Financial Reporting Standards {"NZ IFRS") as applied to the Banking Group, except for compliance with NZ 1AS 27,
and as appropriate for profit-oriented entities, it does not constitute a set of financia! statements as required in accordance with

NZ IFRS.

These financial statements were autharised for issue by the board of directors on 1 March 2010,

(b) Basis of measurement

These financial statements have been prepared under the historical cost convention, except for available-for-sale financial
assets and derivative financial instruments which have been measured at fair value. The going concern concept and the accrual
basis of accounting have been adopted.

The carrying values of recognised assets and liabilities that are hedged items in fair value hedges, and otherwise carried at
amortised cost, are adjusted to record changes in the fair values attsibutable to the risks that are being hedged.

(c) Functional and presentation currency

Unless otherwise indicated, all amounts are expressed in New Zealand dollars {(NZD), the functional and presentation currency
of the operations of the entities in the Banking Group, as this currency best reflects the economic substance of the underlying
events and circumstances relevant to the Banking Group.

Al financial information presented has been rounded to the nearest thousand unless otherwise stated.

(d) Significant accounting judgments and estimates

In the process of applying the Banking Group's accounting policies, management has exercised judgment and estimates in
determining the amounts recognised in the financial statements. The most significant uses of judgment and estimates are as

follows:

{iy  Going concern
The Banking Group’s management has made an assessment of the Banking Group's ability to continue as a going
concem and is satisfied that the Banking Group has the resources to continue in business for the foreseeable future.
Furthermore, the management is not aware of any material uncertainties that may cast significant doubt upor: the
Banking Group's ability to continue as a going concern. Therefore, the financial statements continue to be prepared on
the going concern basis.
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Notes to the Financial Statements
Year ended 31 Decembrer 2000

i)

{iii}

{iv)

Fair value of financial instruments

Where the fair values of financial assets and financial liabilities recorded on the balance sheet cannot be derived from
active markets, they are determined using a variety of valuation techaiques that include the use of mathematicat models.
The inputs to these models are derived from observable market data where possible, but where observable market data

is not available, judgment is required 1o esiablish fair values. The valuation of financial instruments is described in more
detail in Note 35,

impairment losses on loans and advances

The Banking Group reviews its individually significant foans and advances at each balance sheet date to assess whether
an impairment loss should be recorded in the statement of comprehensive income. In particular, judgment by
management is reguired in the estimation of the amount and timing of future cash flows when determining the
impairment loss. In estitnating these cash flows, the Banking Group makes judgmenis about the borrower's financial
situation and the net realisable value of collateral. These estimates are based on assumptions about a number of factors
and actual results may differ, resulting in future changes to the provision.

Loans and advances that have been assessed individually and found not to be impaired and all individually insignificant
loans and advances are then assessed collectively, in groups of assets with similar risk characteristics, to determine
whether provision should be made due to incurred loss events for which there is objective evidence but whaose effects
are not yet evident. The collective assessment takes account of data from the loan portfolior (such as credit quality, levels
of arrears, credit utilisation, loan to collateral ratios etc), concentrations of risks and economic data (including levels of
unemployment, reat estate prices indices, country risk and the performance of different individual groups).

The impairment loss on loans and advances is disclosed in more detail in Note 9 and Note 16.

Deferred tax assets

Deferred 1ax assets are recognised in respect of tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. ludgment is reguired 1o determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and levet of future taxabte profits in Note 11,

3 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial staiements,
and have been applied consistently by the Banking Group entities.

{(a} Basis of consolidation

The consolidated financial statements comprise the financial statements of the Bank and of the Banking Group as at and for the
year ended 31 December 2009, The financial staterments of the subsidiaries are prepared for the same reporting peried as the
Branch, using consistent accounting policies.

(i

(if)

{iii}

Subsidiaries

Subsidiaries are entities controlled by the Banking Group. Control is achieved when the Banking Group has the power
directly or indirectly to govern the financial and operating policies of an entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that are presently exercisable or converiible are taken into account. The
financial statements of subsidiartes are included in the consolidated financizl statements from the date that control
comnmences and until the date that control ceases. The results of subsidiaries acquired or dispased of during the year are
included in the consolidated statement of comprehensive income from the date of acquisition ar up to the date of
disposal, as appropriate.

Transactions eliminated on consolidation
All intra-group balances, transactions, incorne and expenses and profits and losses resulting from intra-group transactions
are eliminated in full in preparing the consolidated financial statements,

Business combinations

The purchase method of accounting is used to account for business combinations regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assets given, shares issued or liabilities
incurred or assumed at the date of exchange plus costs directly attributable to the acquisition. Transaction costs arising
on the issue of equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assurmed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of the cost
of acquisition over the fair value of the Banking Group's share of the identifiable net assets and contingent liabilities
acquired is recorded as goodwill. i the cost of acquisition is less than the fair value of the net assets of the subsidiary
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Notes to the Financial Statements
Year ended 31 December 2009

acquired, the difference is recognised directly in the statement of comprehensive income, but only after a reassessment
of the identification and measurement of the net assets acquired.

Where settlerment of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
piesent value as at the date of the transaction. The discount rate used is the entity's incremental borrowing rate, being
the rate at which a similar borrowing could be obtained from an independent financier under comparable terms and
conditions,

(b) Revenue recognition

Revenue is,recognised to the extent that it is probable that the economic benefits will flow to the Bank and the revenue can be
reliably measured. The principal sources of revenue are interest income and fees and commissions.

i} Interestincorne and expense
For alt financial instruments measured at amortised cost, interest income or expense is recorded using the effective
interest method, which is the rate that exactly discounis estimated future cash payments or receipts through the
expected life of the financial instrument or a shorier period, where appropriate, to the net carrying amount of the
financial asset or financial fiability. The calculation takes into account any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the effective interest method.

{ii) Lending and credit facility related fee income
Fee income and direct costs relating to loan arigination, financing or restructuring and loan commitments are deferred
and amortised to interest income over the expected life of the loan using the effective interest method. Fees received for
commitiments which are not expected to result in & loan are recognised in the staternent of comprehensive income over
the commitment period. Where fees are received on an on-going basis, and represent the recoupment of the costs of
maintaining and administering existing loans, these fees are taken to the statement of comprehensive income on an
accruals basis,

(iii) Coemmission and other fees
When commission charges and fees relate to specific transactions ar events, they are recognised as income in the period
in which they are earned. However, when they are charged for services provided over a period, they are recognised to
income on an accruals basis.

{c) Foreign currency

Transactions in foreign cusrencies are translated 1o the respective functional currencies of the Banking Group entities at the
exchange rate at the date of the transaction. All foreign currency monetary items are re-valued at the rates of exchange
prevailing at the balance sheet date and gains / {losses) arising from changes in the exchange rates are recorded in the
statement of comprehensive income. The foreign currency gain or foss on monetary items is the difference between amortised
cost in the functional currency at the beginning of the period, adjusted for effective interest and payments during the year, and
the amortised cost in foreign currency translated at the rate of exchange at the end of the year,

Non-mionetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
spot rate of exchange at the date of the transaction, Nen-menetary assets and liabilities denominated in foreign currencies that
are stated at fair value are translated using the spot rate of exchange ruling at the date the fair value was determined. With the
exception of the revaluations classified in equity, unrealised foreign currency gains and losses arising from these revaluations
and gains and losses arising from foreign exchange dealings are included in the staterent of comprehensive income.

(d} Income tax

Income tax expense camprises current tax and movements in deferred tax balances. Income fax expense is recognised in the
statement of comprehensive income, except to the extent that it relates to items recognised directly in equity. in which case it
is also recognised in equity and not the statement of comprehensive income.

Cuirent tax is the expected tax payable on the taxable income for the year, using tax rates that have been enacted or
substantively enactad at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding amounts used for taxation purposes. Defefred tax
assets and liabilities are nat recognised if the temporary difference arises from goodwill, the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting profit nor taxable profit or loss,
and temporary differences associated with investments in subsidiaries 1o the extent that they probably will not reverse in the
foreseeable future.
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Notes to the Financial Statements
Year endecl 31 December 2009

The amount of deferred tax provided is based on the expected manner of realisation or seitlement of the carrying amount of
assets and liabilities, using tax rates that have been enacted or substantially enacted at the balance sheet date and expected to
apply to the temporary differences when they revarse.

A deferred tax asset is recognised anly to the extent that it is probable that future taxable profits will be available against which
the asset can be utilised. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilfties and the deferred taxes relate 1o the same taxable entity and the same taxation authority.

(e} Due from other financial institutions

Due from other financial institutions inciudes nostro balances, loans to other financial institutions and settlernent account
balances. They are brought to account at the gross vaiue of the outstanding balance. Interest is taken to the statement of
comprehensive income using the effective interest method.

{f) Available-for-sale (AFS) financial asset
AFS financial assets comprise principally bills of exchange, commercial papers, certificates of deposit and equities.

Purchases and sales of AFS financial assets are recognised on trade-date, the date on which the Banking Group commits to
purchase or sell the asset. AFS financial assets are initially recognised at fair value plus transaction costs. Interest is recognised
using the effective interest method. Financial assets are derecognised when the rights 1o receive cash flows from the financial
assets have expired or have been transferred and the Banking Group has transferred substantially all the risks and rewards of
ownership.

Unrealised gains or losses arising from changes in the fair value of AFS financial assets are recognised in equity in the AFS
reserve net of applicable income tax. When AFS financial assets are sold, collected, otherwise disposed of, or become impaired,
the accumulated fair value adjustrents are included in the statement of comprehensive income as gains or losses as a part of
other operating income.

The fair values of quoted investments are based on current bid prices. For AFS financial assets where the market is not active
and for unlisted secuiities, the Banking Group establishes the fair values by using vaksation technigues, These include reference
to the fair values of recent arms length transactions, involving the same instruments or other instruments that are substantially
the same, discounted cash flow analysis, and option pricing models refined to reflect the issuer's specific circumstances.

{g) Derivative financial instruments

Derivative financial instruments include foreign exchange contracts, interest rate swaps and currency options. Derivative
financial instruments are used as part of the Banking Group's sales and trading activities and to hedge certain assets and
liabilities.

Derivative financial instruments are initiafly recognised at fair value with transaction costs included in the statement of
comprehensive income on the date the derivative contracts are entered into and are subsequently remeasured to their fair
value at the bafance sheet date. A positive fair value of a contract is reported as an asset and a negative fair value of a contract
as a liability. Changes in the fair value of derivatives are included in ‘net trading gain / (loss) on dervatives’ in the statement of
comprehensive income.

(h)} Hedge accounting

The Banking Group documents at the inception of the ransaction the relationship between hedging instruments and hedged
items, as well as its risk management objective and strategy for undertaking various hedge transactions. The Banking Group
also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions have been and will continue ta be highly effective in offsetting changes in fair values or cash flows of
hedged items.

The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, and if so, the type of hedge.

it  Fairvalue hedges
Fair value hedges are used by the Barking Group to protect it against changes in the fair values of financial assets and
financial liabilities due to movements in exchange rates and interest rates. The change in fair value of both the hedging
derivative and the hedged item for fair value hedges are recognised immediately in the statement of comprehensive
income within Gain / (loss) arising from hedging instrument and Gain / {loss) arising from hedged item attributable to
hedged risk respectively. If the fair value hedge relationship is terminated for reasons other than the derecognition of the
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Notes to the Financial Statements
Year ended 31 December 2009

hedged itern, fair value hedge accounting ceases and, in the case of an interest bearing item, the fair value adjustment of
the hedged item is amortised to the statement of comprehensive income over the remaining term of the original hedge.
if the hedged item is derecagnised the unamortised fair value adjustment is recognised immediately in the statement of
comprehensive income. :
(i)  Derivatives that do not qualify for hedge accounting

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument
that does not qualify for hedge accounting ave recognised immediately in the statement of comprehensive income
within net trading gain / (loss) on derivatives.

(i) Determination of fair value

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and subsequently remeasured
to their fair value,

The fair value for financial instruments traded in active markets at the balance sheet date is based on their quoted market price
or dealer price quotations (bid price for long positions and ask price for short positions), without any deduction for transaction
costs.

The fair value of interest-rate swaps is calculated as the present value of the estimated future cash flows. The fair value of
forward exchange contacts is determined using forward exchange market rates at the balance sheet date.

For all other financial instruments not traded in an active market, the fair value is determined by using appropriate valuation
techniques. Valuation techniques include the discounted cash flow method, comparisen to similar instruments for which
market observable prices exist and other relevant valuation models.

() Regular way purchase and sale of financial assets

All financial assets and liabilities are initially recognised on the trade date. This includes ‘regular way trades”: purchases or sales
of financial assets that require delivery of asses within the timeframe generally established by regulation or convention in the

market place.

(k) Loans and advances, and Due from related entities

Loans and advances and due from related entities are non-derivative financial assets with fixed or determinable payments that
are not quoted in an aciive market, After initial measurement loans and advances and due from related entities are
subsequently measured at amortised cost using the effective interest methad adjusted for provisions for impairment except
those that are part of an effective hedge which are stated at fair value. Amartised cost is calculated by taking into account any
discount or premium on acquisition and fees and costs that are an integral part of the effective interest rate, The amortisation is
included in ‘interest income’ in the statement of comprehensive income, The losses arising from impairment are recognised in
the statement of comprehensive income as ‘impairment charges on loans and advances'.

(I) Otherassets

Other assets include interest, fees and other income receivable and non-financial assets. These assets are recorded at amortised

cost.
(m) Property, plant and equipment

(i} Recognition and measurement
ltems of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attiibutable to the acquisition of the items,

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
iterns (major components) of property, plant and equipment.
Acquisitions of property. plant and equipment that are net yet available for use are recognised as property, plant and

equipment in the course of construction in other assets. The assets are transferred and capitalised as property, plant and
equipment when they are avaiiable for use with commencement of depreciation charged to statement of

comprehensive income.

Gains and losses on disposals are determined by comparing the net disposal proceeds with the carrying amount. These
are included in the statement of comprehensive income.
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Notes to the Financial Statements
Year ended 31 December 2009

{i1)

(i)

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as apprapriate, only
when it is probable that future economic benefits associated with the item will flow to the Banking Group and the cost of
the ftem can be reliably measured. All other repairs and maintenance are charged to the statement of comprehensive
income duiing the financial year in which they are incurred.

Depreciation

Depreciation is recognised in the statement of comprehensive income using the straight line (SL) over the estimated
useful lives, Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Office fixtures & fittings 5-10years (5L}
Office equipment 5-10years (SL)
Computer hardware 3-5years (St}
Assets under operating leases 3-4years(S)

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date to take
into account of any changes in circumstances. An asset's carrying amount is written down immediately to its recoverable
amount if the asset's carrying ameunt is greater than its estimated recoverable amount,

(n) Intangible assets

{i)

fii}

iii}

Computer software costs

Where computer software costs are not integrally related to associated hardware, the Banking Group recagnises them as
an intangible asset where they are clearly identifiable, can be reliably measured and it is probable that they will lead to
future economic benefits that the Banking Group contrals.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embaodied in the specific

asset to which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is
recognised in the statement of comprehensive income when incurred.

Amortisation

The Banking Group carries capitalised computer software assets at cost less any accumulated amortisation anc any
impairment losses. These assets are amartised over their estimated useful economic lives fram the date that they are
available for use. Amortisation is recagnised in the statement of comprehensive income using the straight line method.
The estimated useful lives for the current and comparative years are 2.5 - 3 years.

(o) Leased assets

(i

i)

Finance leases

Leases where the Banking Group as lessor transfers substantially alt the risks and rewards incident to ownership of an
assef 10 the lessee or a third party are classified as finance leases, Upon initial recognition the [eased asset is measured at
an amount equal to the lower of its fair value and the present value of the minimum lease payments, including any
guaranteed residual value.

NZ1A5 17 Leases requires income on finance lease transactions to be recaognised on a basis reflecting a constant periodic
return based on the lessor's net investment outstanding in respect of the finance tease, The difference between the gross
receivable and the present value of the receivable is uneamed finance income and is recognised over the termn of the
lease using the effective interest method.

Operating leases

Leases where the Banking Group retains substantially all the risks and rewards incident to ownership of an asset are
classified as operating leases. Operating lease rental revenue and expense is recognised in the statement of
comprehensive income on a straight-line basis over the lease term, The Banking Group classifies assets leased out under
operating leases as property, plant and equipment, These assets are depreciated over their expected useful fives using
the straighit-line method.

(p) Impairment of financial assets

The carying amounts of the Banking Group’s financial assets are assessed at each balance sheet date to determine whether
there is objective evidence that a financial asset or a group of financial assets is impaired.
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Evidence of impairment may include indications that the borrower or group of borrowers is experiencing significant financial
difficulty, the probability that they will enter bankruptcy or other financial reorganisation, default or delinquency in interest or
principal payments and where observable data indicates that there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with defaults.

(i)

i)

fifi}

{iv}

fv)

{vi)

{vii)

12

Financial assets carried at amortised cost

For financial assets carried at amortised cost (such as Due from ather financial institutions and Leans and advances), the
Banking Group first assesses individually whether objective evidence of irpairment exists individually for financial assets
that are individually significant, or collectively for financial assets that are not individually significant,

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are
assessed callectively in groups that share similar credit risk characteristics.

An impairment loss is reversed if the reversal can be related objectively to an event occurring afier the impairment loss
was recognised. For financial assets measured at amortised cost the reversal is recognised in the statement of
comprehensive income.

Specific provisions

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows {excluding future
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of
an impairment provision and the amount of the loss is recognised in the statement of comprehensive income. Interest
income continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used o
discount the future cash flows far the purpose of measuring the impairment loss. The interest income is recorded as part
of ‘Interest income’. Loans together with the associated provision are written off when there is no realistic prospect of
future recovery and all collateral has been realised or has been transferred to the Bank. If, in a subsequent year, the
amount of the estimated impairment loss increases or decreases because of an event occurring after the impairment was
recognised, the previously recognised impairment loss is increased or reduced by adjusting the provision. ¥f a future
write-off is later recovered, the recovery is credited to the statermnent of comprehensive income.,

The present value of the estimated future cash flows is discounted at the financial asset’s original effective interest rate. If

a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest
rate. The calculation of the present value of the estimated future cash flows of a collateralised financial asset refiects the
cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is

piabable.

Collective provisions

Collective provisions are maintained to reduce the carrying amount of portfolios of similar loans and receivables to their
estimated recoverable amounts at the balance sheet date. The expected future cash flows for portfolios of assets with
similar credit risk characteristics are estimated on the basis of historical loss experience. Loss experience is adjusted on the
basis of current observable data to reflect the effects of current conditions that did not affect the period on which the
loss experience is based and to remave the effects of conditions in the period that do net currently exist. Increases or
decreases in the provision amount are recognised in the statement of comprehensive income.

Renegotiated loans

Where possible, the Banking Group seeks to restructure the terms and conditions of the loans rather than to take
possession of collateral, This may involve extending the payment arrangements and the agreement of new loan
conditions. Once the terms have been renegotiated, the loan is no longer considered past due and it will continue to be
subject to an individual or collective impairment assessment, calculated using the original effective interest method.

Restructured assets

Restructured assets are those impaired loans on which the original contractual terms have been formally modified due 1o
the financial difficulties of borrowers, and on which interest continues to be accrued at a rate which is equal to or greater
than the Banking Group's average cost of funds at the date of restructuring.

Past due assets
Past due loans are where payment is overdue and adequate security is held to cover amounts owing including unpaid
principal and interest in arrears. Interest due but not received is taken to income util the loan is classified as non-accrual.

90 days past due assets _
Where foans are past due for greater than 90 days and adequate security is held to cover amounts owing including
unpaid principal and interest in arrears,
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(vifi) AFS financial assets
When a decline in the fair value of an AFS financial asset has been recognised directly in equity and there is objective
evidence that the asset is impaired, the cumulative loss that had been recognised directly in equity is removed from
equity and recognised in the statement of comprehensive income,

() Impairment of non-financial assets

The Banking Group assesses at each reporting date whether there is an indication that a non-financial asset may be impaired. if
any such indication exists or when annwal impairment testing for an asset is required, the Banking Group estimates the assets
recoverable amount.

An impairment loss is recognised if the camying amount of an asset exceeds its recoverable amount. The recoverable amount
of an asset is the higher of its fair value less costs to sell and its value in use. In assessing its value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflecis current market assessments of the
time value of money and the risks specific ta the asset. If the recoverable amaount of an asset is less than its carrying amaunt,
the carrying amount of the asset is reduced ta its recoverable amount and the corresponding impairment loss is recognised
immediately in the statermnent of comprehensive income,

A previously recognised impairment loss is assessed at each reporting date for any indications that the loss has decreased or ne
longer exists. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the recoverable amount since the last impairment loss was recognised. However, the reversal is not to an armount
higher than the carrying amount that would have been determined, net of amortisation or depreciation, if no ifnpairment loss
had been recognised for the asset in prior periods.

(r} Due to other financial institutions

Due to other financial institutions includes deposits placed by other financial institutions, nostro balances, bank overdrafis and
settlement account balances. They are brought to account at fair value plus directly attributable transaction costs at inception
and are subsequently recognised at amortised cost. Interest expense and yield refated fees are taken to the statement of
comprehensive income using the effective interest method.,

{s) Deposits

Deposits include certificates of deposit, term deposits, savings deposits, cheque and other demand deposits. They are brought

'to account at fair value plus directly attributable transaction costs at inception and are subsequently stated at amortised cost.
Interest expense and yield related fees are taken to the staternent of comprehensive income based on the effective interest
method.

{t} Due to refated entities

Due to related entities includes depasits and settlernent account balances due to related parties. They are brought to account
at fair value plus directly atiributable transaction costs at inception and are subsequently stated at amortised cost. Interest
expense is recognised in the statement of comprehensive income using the effective interest method.

{u) Creditors and accruals

Creditors and accruals include interest, fees and other expenses payable and all other finandial and non-finandiat liabilities. They
are recorded at the carrying value to be paid when settled as effective discounting is not material.

{v} Provisions

A provision is recognised in the balance sheet if the Banking Group has a present obligation {legal or constructive) as a result of
a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions are not recognised for future aperating losses,

A provision for dividends is recogiised when dividends are deciared by the directors.
{w) Financial guarantees

In the ordinary course of business, the Banking Group gives financial guarantees, consisting of letters of credit, guarantees and
acceptances. Financial guarantees are initially recognised in the financial statements (within’ Other liabilities at fair value, being
the premium received. Subsequent to initial recognition, the Banking Group's liabitity under each guarantes is measured at the
higher of the amount initially recognised less, when apprapriate, cumulative amortisation recognised in the statement of
comprehensive income, and the best estimate of expenditure required to settle any financial obligation arising as a result of the
guarantee.
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Any increase in the liability relating to financial guarantees is recorded in the statement of comprehensive income in
‘Impairment loss expense’. The prermium received is recognised in the statement of comprehensive income on a straight fine
basis over the life of the guarantee,

{x} Employee benefits

(i) Wages and salaries and annual leave
Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within i2
months of the reporting date are recognised in creditors and accruals in respect of employees' services up to the
reporting date and are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for annual
leave are recognised when the leave is accrued and measured at the rates paid or payable.

(i}  Long service leave
The liability for long service leave is recognised in the provision for employee entitlernents and measured as the present
value of expected feture payments to be made in respect of services provided by employees up to the reporting date,
Consideration is given to expected future wage and salary levels, experience of employee departures and periads of

service,

(iii) Bonus plans
The Banking Group recognises a liability and an expense for bonuses based on a formula that takes into consideration the
profit attributable to the Banking Group after certain adjustments.

{y} Contributed equity
Contributed equity consists of ordinary share capital and is the amount of paid up capital from the issue of ordinary shares.

Increrental costs directly attributable to the issue of new shares or options are shown in equity as a deducticn, net of tax, from
the proceeds.

incremental costs directly attributable to the issue of new shares or options for the acquisition of a business, are included in the
cost of the acquisition as part of the purchase consideration.

(z) Goodsand services tax

Revenue, expenses, assets and liabilities are recognised net of the amount of Goods and Services Tax {(*GST") except where the
GST incurred on purchase of goods and services is not recoverable from the taxation authority, in which case the GST is
recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable and where receivables and
payables are stated with the amount of G5T included.

The net amount of G5T recoverable from, or payable to, the taxation authority is included as part of receivables or payables in
the balance sheet,
Cash flows are included in the cash flow statement on a gross basis and the GST component of cash flows arising from

investing and financing activities which is recoverabie from, or payable to, the taxation authority are classified as operating cash
flows, Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to the taxation

authority.
{aa) Investmentin controlled entity

The investment is recorded by the Banking Group at the lower of cost of acquisition or recoverable amount, This asset is
brought to account at recoverable amount when impaired and a provision is raised in accordance with Note 3{g) Impairment
of non-financial assets.

(ab) Preference shares

Preference shares are recorded as liabitities when there is an obligation that the preference shares will be redeemed at a future
date. The preference shares are stated at amortised cost, Interest expense Is recognised in the statement of comprehensive
income using the effective interest method.

(ac) Changes in accounting policies

The accounting policies adopted are consistent with those used in the previous periods except that the Banking Group has
adopted the following standards, amendments and interpretations. The adoption of these standards, amendments and
interpretations did not have any effect on the financial performance or position of the Banking Group. They did, however, give
rise to additional disclosures.
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(il Amendments to NZ IFRS 7 Financial Instruments: Disclosures - Improving Disclosures about Financial Instruments

The amendments to NZ tFRS 7 were issued in March 2009, The amendments are intended to enhance fair value and
liquidity disclosures.

With respect to fair value, the amendments require disclosure of a three-level fair value hierarchy, by class, for all financial
insruments recognised at fair value and specific disclosures related to the transfers between levels in the hierarchy and
detailed disclosures related to level 3 of the fair value hierarchy.

In addition, the amendments modify the required liquidity disclosures with respect to derivative transactions and assets
used for liguidity management.

The Banking Group has adopted these amendments with disclosure in note 35 and note 33(a).

{ii} NZIFRS 8 Operating Segments
This standard requires disclosure of information about the Banking Group's operating segments and replaced the
requirement to determine primary (business) and secondary (geographical} reporting segments of the Banking Group.

The Banking Group has adopted this standard with disclosure in note 39,

(fii}  Amendments to NZ IAS 39 Financial Instruments: Recognition and Measurement and NZ IFRS 7 Financial
Instruments: Disclosures - Reclassification of Financial Assets

The amendments allow entities to reclassify certain financial assets cut of held-for-trading if they are no lenger held for
the purpose of being sold or repurchased in the near term.

Financial assets that would be eligible for classification as loans and receivables {ie. those assets which, apart from not
being held with the intent of sale in the near term, have fixed or determinable payments, are not quoted in an active
market and contain no features which could cause the holder not to recover substantially all of its initial investment
except through credit deterioration) may be transferred from ‘Held-for-trading’ to ‘Loans and receivables’, if the entity has
the intention and the ability to hold them for the foreseeable future.

Financial assets that are not eligible for classification as loans and receivables, may be transferred from "Held-for-trading’
to ‘Available-for-sale’ or to ‘Held-to-maturity’, only in rare circumstances.,

The amendment requites detailed disclosures relating to such rediassifications. The effective date of the amendment is 1
July 2008 and reclassifications before that date are not permitted.

The Banking Group has decided not to reclassify any financial assets during the year,

{iv] NZIAS 1 (Revised 2007) Presentation of Financial Statements
The standard replaces N7 1AS 1 Presentation of Financial Statements (revised in 2003) as amended in 2005, The revised
NZIAS 1 was issued in September 2007 and is effective for accounting periods beginning on or after 1 January 2009.

The Standard separates owner and non-owner changes in equity. The statement of changes in equity wilt inciude only
detafls of transactions with owners, with all non-owner changes in equity presented as a singie line, In addition, the
Standard introduces the statement of comprehensive income, which presents income and expense items recognised in
profit or loss, together with all other items of recagnised income and expense, either in one single statement, or in two
linked statements.

The changes introduced by the revision are presentational in nature, and witl not have an impact on the results of the
Banking Group. The Banking Group has adopted this standard and intends toc present one single statement of
comprehensive income.

fvl]  Amendment to NZ A5 23 Borrowing Costs
NZ 1AS 23 issued in March 2007 will supersede NZ IAS 23 (revised in 2003). N7 1AS 23 (revised) is effective for accounting
periods beginning on or after 1 January 2009 with early application permitted. The main change from the previous
version is the removal of the option to immediately recognise as an expense borrowing costs that relate to assets that
take a substantial period of time to be ready for use ar sale.

The Banking Group has adopted this amendment but it has no impact on the financial performance or position of the
Banking Group because the Banking Group has no borrowing costs refating to such assets.

(vi} Amendments to NZ IAS 32 Financial Instruments: Presentation and NZ [AS 1 Presentation of Financial Statements —
Puttable Financial Instruments and Obligations Arising on Liquidation
Armendments to NZ IAS 32 and NZ IAS 1 were issued by the 1ASB in February 2008 and become effective for annual
periods beginning on or after 1 January 2009 with early application permitted. The amendment to NZ 1AS 32 requires
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{vii}

{viii)

cerain puttable financial instruments and obligations arising on liquidation to be classified as equity if certain criteria are
met. The amendmenis to NZ IAS 1 require disclosure of certain information relating te puitable instruments classified as
equity,

The amendments to NZ |AS 32 and NZ JAS 1 have ne impact on the financial performance or position of the Banking
Group as the Banking Group has not issued such instruments.

Amendment to NZ IAS 39 Financial Instruments: Recognition and Measurement — Eligible Hedged Items

This amendment to N7 IAS 39 was issued on 31 July 2008 and is applicable for annual periods beginning on or after 1 July
2003 with early application permitted. The amendment clarifies how the principles that determine whether a hedged risk
or portion of cash flows is eligible for designation should be applied in particular situations.

The amendment to NZ IAS 39 has no impact on the financial performance ar position of the Banking Group because
there Is no change in the Bank's application of hedge accounting.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation

IFRIC 16 is effective for accounting pericds beginning on or after 1 October 2008 with early appiication permitted. The
Interpretation applies to an entity that hedges the foreign currency risk arising from its net investments in foreign
opertions and wishes to qualify for hedge accounting in accordance with NZ 1AS 39.

This interpretation has no effect on the Banking Group’s financial statements because the Banking Group has no net
investments in foreign operations.

(ad) Accounting standards available for early adoption

The following standards, amendments to standards, and interpretations have been identified as those which may impact the
Banking Geoup in the period of initial application. They are available for early adoption at 31 December 2008, but have not been
applied in preparing these financial statements.

{i)

fii}

(ae)

NZ IFRS 3 (Revised 2008) Business Combinations and NZ IAS 27 (Revised 2008) Consolidated and Separate
Fingncial Statements

The revised standards were issued in January 2008 and become effective for financial years beginning on or after 1 July
2008 NZ IFRS 3 (Revised 2008) introduces a number of changes in the accounting for business combinations that will
impact the amount of goodwill recognised, for future business combinations, the reported results in the period that an
acquisition occurs and future reported resuits. NZ [AS 27 (Revised 2008) requires that a change in the ownership interest
of a subsidiary is accounted for as an equity transaction. Application of the revised standards will become mandatory for

the Banking Group’s 2010 financial statements.
The Banking Group has not early adopted this standard. This will impact future acquisitions made by the Banking Group.

Improvermnents to NZ IFRSs

In May 2008 the IASB issued its first annual set of non-urgent amendments Lo standards, primarily with a view to
remaving inconsistencies and clarifying wording. These amendments are effective from 1 January 2010,

The 8anking Group has decided not to early adopt the amendments and does not expect that their application to have a
significant effect on the Banking Group's financial statements.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in classification in these financial
statements.
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Yaar ended 31 December 2000

Banking Group Branch

2009 2008 2009 2008

5000 $000 5000 $000
4 Interestincome
Loans and advances 583.975 655.208 RA77 159.035
Related entities 1.515 2049 219381 209.744
Interest income accrued on impaired financial assets 55 317 - -
Finance lease income 4253 4.321 - -
Total interast 589.798 668.895 311558 368.782
5  Interest expense
Deposits 209.670 345169 117944 162420
Related entities 49229 116.157 59654 127.230
Preference shares 10.333 - - -
Other 1.376 1434 1.209 1.265
Total interest expense 270608 462.760 178.807 290.885
6  Otherrevenue
Lending and credit facility related fee income 2002 1814 97 62
Other income 1.139 390 356 -
Total other revenue 3141 2.204 453 62
7 Other operating gain / {loss)
Gains / {losses) arising from:
- hedging instruments 76038 29.540 76587 (139.288)
- hedged iterns attributable to hedged risks 2.216) (31.163) {96.173) 141,650
- net trading loss on derivatives (89.051) (217.883) (89.311) (49.393)
Profit / (loss) on disposal of property, plant and equipment 33 92 - -
Foreign exchange gains / fosses) 182 (226) (80) 268
Loss an disposal of available-for-sale finandal asset* (1.794) - - -
Other - 23 - 23
Total other operating gain / (foss) (16.808) (219617) (108.977) (46.740)

* Balance relates 1o the loss on sale of Rabo Financiat Advisors Limited on 30 Novermber 2000.
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Banking Group Branch
2009 2008 2009 2008
$000 5000 $000 5000

8  Operating expenses
Advertising and marketing 6463 4836 - 10
Professional fees 722 465 - -
Computer charges® 163 463 - -
Depreciation and amortisation 1419 1.090 10 10
Management fees* 34.209 27.667 93 99
Personnel 21.502 23.084 499 €55
Rental charges payable under operating leases 2011 1929 - -
Telecommunication 1.451 1.587 - -
Travel and lodging 3019 3.109 1 -
Office supplies 378 800 -
Other 1539 1.292 6 2
Total operating expenses 73376 £66.322 614 776
* Computer charges from Rabobank Mederland have been
reclassified 1o managerment fees as it is considered more
appropiate given the nature of the expenses.
9 Impairment charges on foans and advances
Collective provisions 13.216 (87 749 (1.447)
Specific provisions 69.326 21970 - 31
Bad debt recavery (45) ) - -
Total impairment charges / {releases) on loans and advances 82457 21.861 749 {1416)
10 Auditors' remuneration
All auditors fees are paid by the Australian branch of Rabobank
Nederland, except for those incurred by DLL
Amounts received or due and receivable by Ernst & Young for:

Audit or review of the financial statements of the entity

and any other entity in the Banking Group 184 232 70 75

Tax compliance 35 35 35 -

Assurance related - 22 - -
Total auditors' remuneration 219 269 105 75
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Year ended 31 December 2009
Banking Group Branch
2009 2008 2009 2008
$000 5000 $000 5000
11 Income tax
(a) Income tax expense
Current income tax 45370 29634 6582 8.921
{(increase} / decrease in net deferred tax assets / {liahilities) (28.778) {7633) 1.028 523
Other 2 - 2 -
(Over) / under provided in prior years relating to deferred tax (312 [343) (465) 10
{Qven) / under provided in pricr years relating to ¢urrent
income tax 2061 - 1.674 -
18.343 21958 9221 9.454
(b} Numerical reconciliation of income tax expense to
prima facie tax payable
Profit before income tax 132012 (99.451) 22864 31.849
Taxation @ 30% 39:604 {29.838) 6859 9.555
Tax effect of amounts which are not deductible (taxable} in
calculating taxable income:
MNon-deductible expenses 5024 12 1.151 -
Non-taxable gains / {losses) (28.030) 51751 - -
Qthers 2 376 2 (111}
16.594 22.301 8012 Q444
Under / {over) provision in prior years 1.749 (343) 1.209 10
Income tax expense 18343 21958 9221 9454
There are no unrecognised income tax losses or unrecognised
tirning differences carried forward.
(<} Net deferred tax assets / (liabilities)
The balance comiprises temporary differences attributable to:
Accruals 979 1.851 16 86
Depreciation 74 53 2 3
Impairment provisions 33044 8534 735 510
Employee benefits 855 685 2 (5)
Interest forgone on impaired assets 1.510 1.900 (19) 1.151
Others (25) 151 (14) m
Risk provision 7.227 1.936 - -
Provision for long service leave 592 568 24 24
Total deferred tax assets 44.256 15,478 742 1.768
Movements:
Opening balance 15478 7834 1.768 2314
Credited / (charged) to statement of comprehensive income:
Accruals (672) 368 {70 32
Depreciation 21 {37 mnm (1}
Impairment provisions 24.510 6491 225 (447}
Employee benefits 170 G4 3 (26}
Interest forgone on impaired assets (390) 446 {1.170) (77
Others (176) 162 (13 -
Risk provision 5.291 {1) - -
Provision for long service leave 24 110 - 2
Total movement 28.778 7.633 (1.026) (517)
{Qver) / under provision from prior year - 11 (29}
Closing balance 44256 15.478 742 1.768
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Banking Group Branch

2009 2008 2009 2008

$000 5000 5000 5000
11 Income tax (continued)
(d}) Imputation credit account
Opening balance 126834 103.494
Net tax payment 36.797 23.340
Closing balance 163.631 126834
12 Due from other financial institutions
Cash on hand 2.000 13 - -
Placements with other banks 4961 14.481 671 28
Total due from ather financial institutions 6961 14454 671 28
13 Available-for-sale financial asset
Shares in unlisted company - 2.185 - -
Total available-for-sale financial asset - 2.185 - -
* Balance relates to the investment in Rabo Financial Advisors Limited which was disposed on 30 Novernber 2009.
14 Derivative financial instruments
Assets
Fair value hedges
Interest rate derivatives
Swaps {related entities)™ 52.381 28349 52.381 28349
Held for trading derivatives
Interest raie derivatives
Swaps (related entities)* 29030 2133 25030 2120
Swaps (non-related entities) 22257 37622 20.245 32.351
Currency swaps (related entities)* 12.185 38.857 12185 38857
Foreign exchange derivatives
Swaps {related entities) 29.220 17.221 29220 17.182
Swaps (non-related entities) 19.926 4,168 19.926 4.168
Spots (related entities)™ - 156 -
Spots (non-related entities) - 1 - ]
Forwards (related entities)* 21.887 40.695 21816 40561
Forwards {non-related entities} 6,325 20654 6325 20.597
Currency oplions {related entities)* 38 1.035 55 16
Currency options (non related entities) 52 - 52
Total derivative assets 193,321 190,891 191.235 184.202

* Balance relates to other Rabobank Group entities.
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Banking Group Branch
2009 2008 2009 2008
$000 5000 $000 $000
14 Derivative financial instruments (continued)
Liabilities
Fair value hedges
Interest rate derivatives
Swaps {related entitiesy® 73076 125082 73342 125897
Held for trading derivatives
interast raie derivatives
Swaps (related entities)* 42078 42026 39.844 35.396
Swaps (non-related entities) 2945 2754 2545 2754
Cross currency swaps (felated entities)® 21364 805 21.864 805
Foreign exchange derivatives
Swaps (related entities)* 48,515 26969 48.448 26872
Swaps (non-related entities) 39451 44,026 30446 4380
Spots {related entities)* - 2 - 1
Spots (non-refated entities) - 156 - -
Forwards {non-related entities) 3 - 3 -
Currency options (related entitiesy* 52 - 52 -
Currency options {non-related entities) 58 1036 55 16
Total derivative liabilities 227992 242856 225999 235632
Net derivative financial instruments (34.671) (51.965} (34.764) {(51.430)

* Balance relates to other Rabobank Group entities,

Derivatives contracts include forwards, swaps and options, ali of which are bilateral contracts or payment exchange agreerments

3

whose fair values are derived from the noticnal value of an underlying asset, reference rate or index. The derivative instruments
become favourable {assets) or unfavourable {liabilities) as a result of fluctuations in market interest rates or foreign exchange rates
ielative to their terms. The Banking Group uses derivatives as an end-user as part of its asset and liability management activities.

The Banking Group enters into derivative transactions as part of its sales trading activities and for econormic hedging purposes.
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Banking Group Branch

2009 2008 2009 2008

5000 5000 5000 5000
14 Derivative financial instruments {continued)
(a) The notional amounts of derivative instruments
Derivates used as fair value hedges
Interest rate derivatives
Swaps (related entities)* 3579495 2303498 3.579.496 2.303.408
Held for trading derivatives
Interest rate derivatives
Swaps (related entities)* 889.035 1.202.008 782819 909.925
Swaps {non-related entities) 598077 621.354 512861 500.270
Cross cusrency swaps (related entities)® 186.228 360360 186.228 360.360
Foreign exchange derivatives
Swaps (related entities)® 4.186.301 £88.651 4185946 687937
Swaps (non-related entities) 39.130 52579 39.131 52579
Forwards (related entities)® 369459 430,534 368899 427372
Forwards (non-related entities) 316.102 418827 315933 415864
Spots (related entities}* - 1.958 - 173
Spots {non-related entities) - 751 - 173
Options (related entities)* 7278 9.905 2738 851
Options (hon-related entities) 7.278 905 2738 851
Total notional amounis of derivative financial instruments 10178424 6.100.333 9.976.789 5.659.753

* Balance relates to other Rabobank Group related entities.

The notional amounts provide a basis upcn which changes in the value of derivatives are measured. The national amounts indicate
the volume of transactions outstanding at the year end but do not indicate the Banking Group's exposure to credit or market risks.

15 Loans and advances

Lending

Finaince leases {nate 15(a)}

Gross loans and advances

Provisions for doubiful debts:
Collective (note 16(iv))
Specific (note 16(iv))

Total net loans and advances

{a) Finance Leases

At 31 December 2009

Cne year of less

Between one and two years
Between two and five years

Total finance leases
At 31 December 2008
One year or less

Between one and two years
Between two and five years

Total finance leases

Leasing arrangements

8.245.726 7652650 1.621814 1.905.43%
94.171 85.502 -

8.339.897 7738152 1.621.814 1.905.439
(19.861} (6.645) {2.449) {1.700)
(91.007) (22.087) -

8229.029 7.709420 1.619.365 1.903.73%

Banking Group

Future

Lease interestincome Unguaranteed Minimum lease
receivables over period residuals payments
5000 $000 5000 $000
38.705 7183 2.151 45.89%
26879 4187 657 31.065
28.587 3.700 3663 32287
84171 15.080 6471 109.251
36018 6829 2064 44911
24.000 4083 438 2851
25484 3571 3.355 32410
85.502 14483 5.857 105842

The Banking Group provides equipment and motor vehicle finance under hire purchase and leasing contracts to a broad range of
industries. Contiact teims aie generally up to 5 years with either regular manthly payments or structused payments to match the
customers’ seasonal income patterns, The Barking Group anly undertakes contracts where the underlying equipment or vehicle is

used for a business purpose.
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Banking Group Branch
Residential Corporate Retail Total Residential Corporate Retail Total
mortgages mortgages
$000 5000 5000 $000 $000 $000 $000

16 Impaired assats '
(i} Individually impaired assets
As at 31 December 2009
Opening halance - 136134 136.134 - - - -
Additions - 194973 194573 - - - -
Bad debts written off - - - - - - -
Repaymenis - (32.135y  {32.135) - - - -
Closing balance - 298972 298977 - - - -
Interest forgone at year-end - (5.096} (5.096) - - - -
As at 31 December 2008
Opening balance - 4022 4022 - - 46 46
Additions - 139671 139671 - - 3 31
Bad debts written off - (77) {77 - - 77 {77
Repayments ’ - (7.482) (7482) - - - -
Closing balance - 136.134 136134 - - - -
Interest forgone at year-end - (1.858) (1.858) - - - -
(ii} 90 days past due assets
As at 31 December 2009
Opening balance - 19649 19.649 - - - -
Additions - 73183 73.183 - - -
Bad debts written off - - - - - - -
Repayments - (16636)  (16636) - - -
Closing balance - 76.196 76.196 - - - -
Interest forgone at year-end - - - - - - -
Asat 31 December 2008
Opening balance - 6301 6.301 - - - -
Additions - 18774 18.774 - - - -
Bad debts written off - - - - - - -
Repayments - (5.426) (5.426) - - - -
Closing balance - -

19649 19649 - - -

Interest forgone at year-end -

(iii} Restructured assets
There are no restructured assets for the year (2008: nil).
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Banking Group Branch
Residential Corporate Retail Total Residential Corporate  Retail Total
mortgages mortgages
$000 5000 $000 5000 $000 5000 $000 5000
16  Impaired assets (continued)
{iv} Provision for credit impairment

As at 31 December 2009
Collective provision
Opening balance - - 6645 6,645 - - 1.700 1.700
Charge / (credit) o statement of
comprehensive income - - 13.216 13.216 - - 749 748
Closing balance - - 19.861 19.861 - - 2449 2449
Specific provision
Opening balance - - 22087 22087 - - - -
Chaige / (credit) to statement of
comprehensive income - - 69.326 69.326 - - - -
Bad debts (wiite-offs) {406) (406) - - - -
Closing balance - - 91.007 91.007 - - - -
As at 31 December 2008
Collective provision
Opening balance - - 6.742 6.742 - - 3.147 3347
Charge / (credil) to statement of
comprehensive income - - 97) (97) - - {1447y (1447}
Closing balance - - 6645 6.645 - - 1.700 1.7C00
Specific provision
Opening balance - - 345 345 - - 486 46
Charge / {credit) 1o statement of
comprehensive income - - 21970 21970 - - 33 3
Bad debts {write-offs) - - {77) (77 - - (77} {77
Interest income on impaired assets
taken to income statement - - (151) (151) - - - -
Closing balance - - 22,087 22087 - - - -
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Banking Group Branch

2009 . 2008 2609 2008

5000 5000 5000 5000
17 Due from related entities
Debit cuirent account balances - whelly owned group® 2826 33.103 77516 3091
Short term advances - whaolly owned group® 110428 382271 4.463.148 3.545.074
Capital securitias - wholly owned group® 280.000 - - -
Accrued interest receivable - wholly owned group® 3431 15933 34826 37.502
Total due from refated entities 396.735 431.307 4,575.490 3.613.487
* The wholly owred group refers to other Rabobank
Group related entities. Refer to note 37 for further
inforrnation on related party disclosures.
18 Other assets
Interest receivable 13816 22572 5140 12.021
GS5T receivable 1.174 937 - -
Income tax receivables®® 11,135 15.201 5496 6.256
Sundry debtors 442 107 165 36
Others 730 774 7 216
Total other assets 27297 43591 10.808 18529

** This primarily relates to regular tax instalments that
have been prepaid in order to avoid incuriing interest.
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19 Propeity, plant and equipment

Balance as at 1 January 2008
Cost
Accumulated depreciation

Net book value

Balance as at 31 December 2008
Cost
Accumulated depreciation

Net book value

Balance as at 31 December 2009
Cost
Accumuiated depreciation

Net book value

Balance as at 1 January 2008
Cost
Accumulated depreciation

Net book value

Balance as at 31 December 2008
Cost
Accumulated depreciation

Net book value

Ralance as at 31 December 2009
Cost
Accumulated depreciation

Net book value

Banking Group

Assets under

Office Fixtures Office  Comgputer Motor Operating
& Fittings Equipment Hardware Vehicles Leases Total
5000 5000 5000 $000 $000 5000
6167 439 2182 35 213 9.036
{2.596) {421) (1.734) {29) (4 {4.784)
3571 18 448 G 209 4.252
6.347 619 2395 33 438 9.79%
{3.306) (457) (2.072) {33) (4) (5.839)
3.041 162 323 - 434 3960
6613 609 1628 - 4.38¢ 13.239
{4.007) (504 {1.527) - (381} {6.416)
2606 108 Hyl - 4.008 6.823
Branch
Office Fixtures Office  Computer
& Fittings  Equipment Hardware Total
$000 5000 5000 $000
268 57 18 343
{244) (57) 7 (318)
24 - 1 25
285 57 18 360
(254) (57) (17 (328)
31 - 1 32
285 57 18 360
{263) (57) (18 (338)
27 - - 22
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19 Property, plant and equipment (continued)

Reconciliation

Reconciliation of the carying amount of property, plant and equipment at the baginning and end of the year.

Banking Group

Assets undet

Office Fixtures Office  Computer Motor  Operating
& Fittings Equipment Hardware Vehicles Leases Total
$000 5000 5000 3000 5300 $000
Balance as at 1 January 2008 3.571 18 448 6 209 4.252
Acquisitions 180 180 211 - 227 798
Disposals - - - 2 2 (4}
Depreciation (710) (36} {336) (4) - (1.086}
Balance as at 31 December 2008 3.041 162 323 - 434 3.950
Acquisitions 367 6 36 - 3545 4354
Disposals 61 (13} (2 - - (76)
Depreciation (741) 47 (256) - (371} (1.415)
Balance as at 31 December 2009 2606 108 1M - 4.008 6823
Branch
Office Fixtures Office  Computer
& Fittings  Equipment Hardware Total
5000 5000 $000 $000
Balance as at 1 January 2008

Acquisitions 24 - 1 25
Disposals 17 - - 17
Depreciation (10 - - {10)
Balance as at 31 December 2008 3 - 1 32
Acquisitions - - - -
Disposals - - - -
Depreciation (9) - 4] (10}
Balance as at 31 December 2009 22 - - 22

Future minimum lease payments on assets under operating leases
One year or less

Between one and two years

Between two and five years

Total future minimurn lease payments
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Motes to the Financial Statements
Year ended 31 December 2000

Banking Group Branch
2009 2008 2009 2008
$000 S000 5000 $000
20 intangible assets
Computer software
Opening balance
AL cost 48 48 -
Less : accumulated amortisation (43) (41} - ,
4 7 - -
Closing balance
At cost 48 48 - -
Less - accumulated amortisation (48) {43) - -
- 4 -
Reconciliations
Opening balance 4 7 - -
Acquisitions . - - -
Amortisation 4 @ - -
Closing balance - 4 - -
21 Due to other financial institutions
Bank overdraft 368 329 - -
Placements from other banks 1.277.773 1.983815 1277773 1983815
Total due to other financial institutions 1.278.141 1.084.144 1277773 1.983.815
22 Deposits
RaboPlus depaosits 1645.676 2026.744 - -
Orther deposits 1,723,634 1.942.508 1.274.659 1416481
Total deposits 3.368.310 3969652 1.274.659 1416481
23 Preference shares
Preference shares issued at the beginning of the year - -
Issued during the year 280.000 -
Preference shares issued at the end of the year 280.000 -

On 27 May 2009 Rabo Capital Securities Limited ['RCSL" issued 280,000,000 perpetual, non cumulative, non voting preference
shares. The issue price was $1 per share, The preference shares carry the right to quarterly interests based on an annual interest of
8.7864%. This sate is reviewable on 18 June 2014. RCSL has the option to redeem the preference shares in certain cCircumstances
{including from the First Call Date (18 June 2019) or any other dividend payment date thereafter), and has undertaken to exercise its
option to redeem the preference shares on the First Conditional Call Date (18 June 2039). The shares are listed on the New Zealand
stock exchange ("NZDX") for debt securities.

The preference shares are direct, unsecured and subordinated obligations of RCSL

Accrued interest payable on the preference shares of $684 thousand is included in creditors and accruals as interest accruals in note
25.

24 Due to related entities

Credit current account balances - wholly owned group® 236.240 154381 73.136 5.986
Short term advances - wholly owned group* 3122543 1.777.471 3425358 1.860.999
Accrued interest payable - wholly owned group® 4.329 17.673 B.766 19.683
Total due to related entities 3363112 1.949.525 3.507.260 1 986,668

* The wholly owned group refers to other Rabobank Group related entities. Refer to note 37 for further information on related party
disclosures.
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Banking Group

Branch

2008 2008 2009 2008

5000 5000 5000 5000
25 Creditors and accruals
Unamortised customer fees 2057 3336 2057 3.836
Interest accretals 13.373 18.949 9607 6835
Sundry creditors 2224 5.543 68 352
Accrued expenses 6031 6033 57 956
Total creditors and accruals 23.685 34.361 11.789 11979
26 Provisions
Movements in provision for long service leave
Opening balance 1.892 1.530 81 76
Addition 132 479 - 7
Used (50) (117} - (2)
Closing balance 1.974 1.892 81 81
Movement in provision for risks*
Opening balance 6452 6.452 - -
Addition 17.638 - - -
Cosing balance 24,090 6.452 - -
Total of provisions 26,064 8.344 81 81
* The directors consider it appropriate to maintain the risk provisioning to aliow for economic risks inherent in the business.
27 Head office account
Movement of head office account
Opening balance 87129 64.734 87.129 64.734
Met profit of the Branch 13.643 22395 13643 22,395
Closing balance 100.772 87129 100772 87.129

28 Priority of financial liabilities in the event of a liquidation

The financial liabifities of the Branch reported in these financial statements are unsecured. Where the assats of the Branch in New
Zealand are liquidated or the Branch ceases to trade, those financial liabilities would rank {under New Zealand faw in relation to
those assets} equally with the claims of the Branch's other unsecured creditors and behind the preferred creditors set out in
Schedule 7 of the Companies Act 1993, The claims of the Branch’s unsecurad and preferred creditors in relation to the assets of the
Branch in Mew Zealand are, in general terms, broadly equivalent to the claims of the unsecured and preferred creditors of
Cotiperatieve Centrale Raiffeisen-Boerenleenbank BA. in refation to assets in counties other than New Zealand in which
Coodperatieve Centrale Raiffeisen-Boerenleenbank B.A. carries on business.
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Year ended 31 December 2009

Banking Group

2009 2008
5000 $000
29 Contributed equity
Paid up capital in Rabobank New Zealand Limited
Total paid up capital comprises 20,600,000 ordinary shares fully paid ranking equally as
to dividends, voting rights and rights to share in any surplus on winding up (31
December 2008: 20.600,000). Each share was issued at $2 and has no par value. 41,200 41,200
Paid up capital Rabobank New Zealand Holding Limited
Total paid up capital comprises 1,200,100 ordinary shares fully paid ranking equally as
to dividends, voting rights and rights to share in any surplus on winding up (31
December 2108: 1,200,100). Each share was issued at 51 and has no par value. 1.200 1.200
Paid up capital Rabo Capital Securities Limited
On 15 Aprit 2009 the Company issued 1000 ordinary shares of 51 each to Rabobank
Nederland. Ordinary shares are voting but are not entitled to receive or participate in
any dividend or distribution made by the Company. (31 Decernber 2008: Nil}, Each
share was issued at $1 and has no par value. 1 -
42401 42400
30 Retained earnings
QOpening balance 92519 236733
Net profit / foss) {excluding Branch) for the year 100.026 {143.814)
Closing balance 192945 42919

31 Contingent liabilities

Through the nomnal course of business, the Rabobank New Zealand Banking Group may be involved in litigation claims. The
aggregate potential liahility arising in zespect of these claims cannot be accurately assessed, Provisions have been made where
appropriate for likely toss of actual and potential claims after a review has been made on a case by case basis. The Banking Group
does not consider that the outcome of any claims made either individually or in aggregate are lkely to have a material effect on its
operation orfinancial position.

The Banking Group is party to financial instruments with off-balance sheet credit risk in the normat course of business to meet the
financing needs of its custerners and in managing its own tisk profile. These financial instruments include commitrents to extend
credit, facilifies, financial guarantees, and standby letters of credit. The Banking Group's exposure to credit loss in the event of non-
performance by the other party t such financial instruments is represented by the contract or notional amount of those
instruments. However, some commitments to extend credit and provide underwriting facilities can be cancelled or revoked at any
time al the Banking Group's option. The Banking Group uses the same credit policies in making commitments and conditionat
obligations s it does for on-balance sheet instruments.

The following table ahows the maximum amount payable for the following contingent liabilities.

Banking Group Branch
2009 2008 2009 2008
5000 5000 $000 5000
Guarantees 15929 17.857 6.597.534 5.754.222
Lending commitments 1.130.06.2 838475 602.004 381.631
Total 1.145.991 856.332 7.206.538 6.135.853

Guaranrtees fepresent conditional undertakings by the Barking Group to support the financial obligations of its customers to third
parties.
Commitments include the Banking Group's obligations to provide lending facilities which remain undrawn at balance date.

Structured finance transactions

The Banking Group has received Motices of Proposed Adjustments ("NOPAs" for the 2001 to 2004 tax years from the IRD with
respect to a conduit type trensaction. No amended assessments at this stage have been received from the IRD in respect of this
matter. The Banking Gioup has obtained independent legal advice that confirm the transaction complied with New Zealand tax

30 ! Rabobank Nederland New Zealand Banking Group Financial Statemanty



MNotes to the Financial Statemenis
Yoar ended 31 Decamber 2009

32 Expenditure commitments

Banking Group Branch
2009 2008 2009 2068
5000 5000 5000 5000
(a) Capital expenditure commitments
Estimated capital expenditure contracted for at balance date, but not
provided for, or payable:
One year or less 2927 940 - -
2927 940 - -
(b} Operating lease commitments
One year or less 2996 2830 - 49
Between one and two years 2028 1.785 - 46
Between two and five years 1638 932 - 128
Over five years 84 - - -
Total operating lease commitments 6.746 5.547 - 223

Lease arrangements entered into by the Banking Group are for the purpose of accommaodating the Banking Geoup's needs. These
incdlude operating leases arrangements over premises, motor vehides used by staff in conducting business and office equipment

such as photocopiers and printers.

Leases may be over commercial and residential premises and reflect the needs of the occupying business and market conditions.
All leases are negotiated with external professional property advisors acting for the Banking Group. Rental payments are determined
in terms of the relevant lease requirements, usually reflecting marker rentals as described by standard valuation praciice. The
Banking Group as lessee has no purchase options cver premises occupied. There are no regtrictions imposed on the Banking

Gréup's lease of space other than those forming part of the negotiated lease arrangements for each specific premises.

Cerrain operating lease rental agreements are entered into by the Branch. The Branch receives reimbursement of the operating

fease rental payments from RNZL.

s
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33  Risks arising from financial instruments
The major types of risks the Banking Group is expased to are liquidity risk, market risk and credit risk.

(a} Liquidity risk

Liquidity risk is defined as the risk that the Banking Group will not have sufficient funds available to meet its financial and transactional
cash flow obligations. The Banking Group's liquidity policies are designed to ensure that it has sufficient funds available, even in
adverse circumstances, to meet its obligations, including advances 1o customers and maturities of deposits and other obligations.
Liquidity policies have been reviewed and strengthened in 2009 in line with the conservative risk appetite of the Banking Group.
Rabobank’s commitment 1o build retail deposit clients and increased liquid asset provisions have supparted the liquidity position
during this period.

Liquidity is managed at Rabobank Australia and New Zealand Group level by the Treasury team based in Sydriey.

For Rabobank Australia and New Zealand Group, both long term and short term liquidity frameworks are in place.
The long term framework measures the mismatch of core assets and liabilities with maturities greater than one year. The
mismatch is measured monthly. A shortfall of long term liabilities above & defined acceptable limit triggers a request for long

term funds.
The short term framework focuses upon the net cash outflow on a 1 day, 7 day and 30 day horizon. A general principle of

prudence is applied for all assets and liability payments.
In addition, a crisis scenario is calculated on a daily basis that measures the potential cutflows from committed facilities and deposit
withdrawals under stressful market conditions. The stress scenario control prevents the net position from turning negative overa s
day horizon. ' '

Liguidity risk is disclosed based on both contractual maturity and expected maturity.

(i) Contractual matwity is based on the undiscounted cash flows (principal and interest) based on the actual period of the contract.
The table in (i} summarises the maturity profile of the Banking Group's financial assets and financial liabilities based on the contractual

undiscounted cash flows,

(i) Expected maturity is based on how Treasury manages liquidity risk. The overriding principle which Treasury use is to take a prudent
position. A key assumption regarding the expected maiuity dates in the long term framework is that 75% of the Rural loan portfolio is
equally distributed over a three year period whilst the remaining 25% is equally distributed over a 5 year period, The main reason for
this approach is that the standard maturity for ‘all-in-one’ account holders is 15 years, however this does not correctly reflect the actual
matusity profile experienced in the Rural portfolio, in the short term framework, corporate loans and assets held for collateral are
always assumed to be rolled over, reflecting a worst case position. The table ir: (i) below summarises the maturity analysis of financial
assets and financial liabilities according to when they are expected to be recovered or settled.

Rabobank Group actively monitors and manages the mismatch between assats and liakilities as part of standard banking operations.
The management of the mismatch of assets against liabilities using expected cash flows allows for the repayment behaviour of assets
and liahilities that are not aligned to the contractual maturity. Rababank Group have access to diverse sources of short term funding
pragiams that are supported iy the market by its AAA rating. These finding programs support the renewal of maturing Habilities.
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33 Risks arising from financial instruments (continued)

{a} Liquidity risk (continued)

{i} Maturity analysis of financial assets and liabilities by remaining contractual undiscounted cash flows (principal and interest)

Financial assets

Due from other financial
institutions

Available for sale financial assets
Derivative financial instruments
Loans and advances

Due from related entities

Other financial assets®

Total undiscounted financial assets

Financial liabilities

Due to other financial institutions
Deposits

Preference shares

Derivative financial instruments
Due to related entities

Creditors and accruals

Head office account

Total undiscounted financial
liabilities

1

Financial assets

Due from other financial
institutions

Available for sale financial assets
Derivative financial instruments
Loans and advances

Due from related entities

Other financial assets*

Total undiscounted financial assets

Financial liabilities

Due 1o other financial institutions
Deposits

Derivative financial instruments
Due toielated entities

Creditors and accruals

Head office account

Total undiscounted financial
fiabilities

Banking Group 2009
On  lessthané 6-12 12-24 24-60 Over 60 Mo Specific
Total Cemand Months  Months Months Manths Months  Maturity
5000 5000 g 5000 $000 5000 5000 5000
6.961 0961 - - - -
183321 - 58.909 15773 42660 63440 2539 -
12.666.316 4568 2203033 467370 833828 1280902 7876515 -
396.735 3027 74.759 428 385 - 280.000 -
15432 - 15432 - - - - -
13.278.765 14.556 2362333 483571 915.009 1344342  8.159.154 -
1.386.363 367 607.306 20538 631682 126470 - -
3.381.271 1.904.425 1.367.566 22639 35.300 21.340 - -
280000 - - - - - 280.0C0 -
227992 - 76.988 25291 69.387 52885 3441 -
3.356.833 237723 2705553 12858 440639 - - -
23.685 - 23685 - - - - -
100.772 - 100772 - - - - -
8796916  2.142516 4911870 81.326 1177068 200695 283441 -
Banking Group 2008
On  lessthan$ 6-12 12-24 24-60 Over 60 No Specific
Total Demand Months  Months Months Months Months Maturity
5000 $000 5000 5000 $000 5000 $000 $000
14.494 14.330 164 - - - -
2185 - - - - - 2185
190.891 - 42532 1.401 90.358 47087 9513 -
10.906.361 15.000 2.266.087 403929 809,740 1.226042 6185563 -
438823 38645 365819 1.562 32797 - - -
23.616 - 23616 - - - - -
11.576.370 67.975 2698054 407058 932895 1273129 6195076 2185
2025745 329 1675033 4920 118.524 226935 - -
3982263 1.880.886 1919657 45.197 24773 7.750 - -
242856 - 36.875 6.7/0 77932 107.296 13.983 -
2.000.309 156.132 1.340.695 13593 489.197 692 - -
34.361 - 34.361 - - - -
87.129 - 87.129 - - - - -
83720663 2137347 5.093.750 74.480 7104726 342677 13.983 -

* Orher financial assets consist of interest receivabie, sundry debtors and GST receivable.,
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33 Risks arising from financial instruments (continued)

{a) Liquidity risk [continued)

(i Maturity analysis of financial assets and liabilities by remaining contractual undiscounted cash flows (principal and interest)

{continued)

Financial assets

Due from other finandcial
institutions

Available-for-sale financial asset
Derivative financial instrurnents
Loans and advances

Due from related entities

Other financial assets*

Total undiscounted financial assets

Financial {iabilities

Due to other financial institutions
Depasits

Derivative financial instrurnents
Due to related entities

Creditors and accruals

Head office account

Tatal undiscounted financial
liabilities

Financial assets

Due from other financial
institutions

Available for sale financial assets
Derivative finandial instruments
Loans and advances

Due from related entities

Other financial assets®

Total undiscounted financial assets

Finandial liabilities

Due 1o other financial institutions
Deposits

Derivative financial instruments
Due 1o related entities

Creditors and accruals

Head office account

Total undiscounted financial
liabilities

Branch 2009
On  lLessthané 6-12 12-24 24-60 Over 60 No Specific
Total Demand Months  Meonths Months Months Months Maturity
5000 5000 5000 5000 5000 5000 5000 5000
671 671 - - - - -
191.235 - 68070 15.249 42464 63.362 2090 -
1620315 4.000 1.607.395 6635 546 1.739 - -
5.008.158 80417 1921978 373184 1478996  1.142.754 50.829 -
5.305 - 5.305 - - - - -
6825684 85088 3.602.748 395068 1.472.006 1,207,855 62919 -
1.385.9%% - 607.306 20538 631682 126470 - -
1276154 - 1274945 31 61 1.113 - -
225999 - 76.243 24767 69.191 52.806 2992 -
3.586.550 73.158 2829045 18953 452.88% 212505 - -
11.789 - 11,789 - - - - -
100.772 - 100,772 - - - - -
6.587.260 73.158 4.900.104 64285 1.153823 392804 2992 -
Branch 2008
On  Lessthané 6-12 12-24 24-60 Over 80 No Specific
Total Demand Months  Months Months Months Months  Maturity
5000 5000 5000 5000 5000 5000 5000 5000
28 28 - - - - -
184.202 - 41,243 69 87496 46.793 8.601 -
1,965,075 15.000 1567.54% 36.345 17.919 327862 - -
3.880423 31570 $1.333.258 374844 1411670 708.402 20679 -
12.057 - 12057 - - - - -
65041785 46.598 2954507 411258 1517085 1083057 29,280 -
2025416 - 1675033 4620 118524 226939 - -
1.421.205 183.255 1.237.950 - - - - -
235632 - 34940 5.350 75.205 107027 13.070 -
2039532 5986 1478944 12.397 541519 692 - -
11.979 - 11979 - - - - -
87.129 87129 - - - -
5820893 185.241 4525975 22.701 735.248 334658 13070 -

* Other financial assets consist of interest receivable, sundry debtors and GST receivable.
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33 Risks arising from financial instrurments (continued)

{(a) Liquidity risk {continued)

{it) Maturity analysis of contingent liabilities and commitments by remaining contractual maturity

Guarantees
Commitments
Total guaraniees and commitments

Guarantees

Commitments
Total guarantees and commitments

Guarantees
Commitments
Total quarantees and commitments

Guarantees
Commitments
Total quarantees and commitments

Banking Group 2009
On Less than 6-12 12-24 24-60 Qver 60
Total Demand 6 Months Months Months  Months Months
5000 5000 5000 5000 $000 5000 5000
15.929 8908 559 365 50 4533 1514
1.130.062 465851 147 935 290.741 41805 13485 48874
1.145.991 474759 148494 291.106 41855 139.389 50.388
Banking Group 2008
On Less than 612 12-24 24-60 Over 60
Total Demand 6 Months Months Months  Months Months
5000 5000 5000 5000 5000 5000 5000
17.857 6861 565 1073 525 7.019 1814
838475 398.270 108.067 166.184 47234 73448 45272
856.332 405.131 108,632 167.257 47.759 80467 47 086
Branch 2009
On Lessthang 6-12 12-24 24-60 Over 60
Totaf Demand Months Months Manths  Months Months
S000 5040 5000 5000 5000 5000 $000
6.597.534 6592307 400 365 - 4453 -
609.004 1.500 145617 290,100 41074 129542 1.171
7.206.538 6593807 146,026 290465 41074 133595 1171
Branch 2008
On  Lessthana 6-12 12-24 24-60 Qver 60
Total Demand Months Months Months  Months Months
5000 S000 5000 5000 5000 5000 5000
5754227 5745510 300 1.073 450 6,889 -
381.631 23 105.039 161.58/ 44946 69566 -
6.135853 5745603 105.339 163.060 45.396 76455 -
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33 Risks arising from financial instruments [continued)

(a) Liquidity risk {continued)

{ii) Maturity analysis of financial assets and liabilities by expected undiscounted cash flows (principal and interest

accruals}

Financial assets

Due from other financial
institutions

AFS financial assels

Derivative financial instrurnents
Loans and advances

Due from refated entities

Other financial assets*

Total undiscounted financial assets
Financial liabilities

Due to other financial institutions
Deposits

Preference shares

Derivative financial instruments
Due to related entities

Creditors and accruals

Head office account

Total undiscounted financial
liabilities

Financial assets

Due from other financial
institutions

AFS financial assels

Derivative financial instruments
Loans and advances

Due from related entities

Other financial assets®

Total undiscounted financial assets
Financial liabilities

Due to other financial institutions
Deposits

Derivative financial instruments
Due to related entities

Creditors and accruals

Head office account

Total undiscounted financial
liabilities

Banking Group 2069
Call-6 6-12 12-24 24-60 Over 60 No Specific
Total Months Months Months Months  Months  Maturity
5000 5000 5000 5000 $000 $000 5000
5961 6.961 - - - - -
193321 68.909 15773 42.660 63.440 2539 -
9.314.462 2520666 1066933 2278584  34482/% - -
396.735 77.786 428 38521 - 280000 -
15432 15.432 - - - - -
9926911 2689.754 1083134 2359765 3511.718 282539 -
1.386.363 607673 20538 631,682 126470 - -
3517823 1.549.982 282992 1683736 1.113 - -
280000 - - - - 280000 -
227992 76.988 25291 69.387 52.885 3441 -
3395833 2943276 12858 440,695 - - -
23685 23685 - - - - -
100.772 100.772 - - - - -
8933468 5.302.376 341679 2825504 180468 283441 -
Banking Group 2008
Call-6 6-12 12-24 24-60  Over 60 No Specific
Total Months Months Months Months  Months  Maturity
5000 5000 $000 $000 $000 $000 $000
14494 14.330 164 - - - -
2185 - - - - - 2185
190.891 42,532 1401 90.358 47087 9513 -
8594718 2427288 929249 1509136 3130292 198753 -
438823 404.464 1.562 32797 - - -
23616 23616 - - - - -
9.264.727 2912230 932376 2032291 3177379  X8.266 2185
2025745 1675362 4920 118.524 226939 - -
4085326 2067.269 657.506  1.360.551 - - -
242856 36.875 8770 77932 107.296 13983 -
2000.309 1496827 13593 489157 692 -
34.361 34.361 - - - - -
87.129 87120 - - - - -
8475726 5.397.823 682789 2046204 334927 13.983 -

*(Other financial assets consist of interest receivable, sundry debtors and GST receivable.

Maturity analysis of financial assets and financiat Eabilities by expected undiscounted cash flows for the Branch is not disclosed as
liquidity risk is managed on the same basis as remaining contractual undiscounted cash flows,

Maturity analysis of contingent liabilities {guarantees and commitments) by expected maturity is not disclosed as it is not expected
to be different from contractual maturity in managing liquidity risk undar the long term liquidity risk framework,
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33 Risks arising from financial instruments (continued}

{b) Market risk .

Market risk is defined as the risk the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. The main types of market risk exposures for Rabobank Australia and New Zealard Groups relate to interest rate risk and currency
risk. The Banking Group's market risk is governed by the policies and procedures agreed by the Glebal Market Risk function of
Rabobank Mederland and the policies serve a two-fold purpose: to protect the capital and earnings of the Bank and 1o allow traders 1o
take market risk without unduly cormpromising the Bank's capital or the stability of its earnings. The global market risk policy and
procedures are continually updated in line with business developments. No materiaf changes were made to the objectives, policies or
processes impacting the Banking Group from the prior year,

The market risk from all aciivities across Rabobank Group i warehoused and managed by the Global Financial Markets division (GFM).
The acceptable limit for market risk is determined by the Balance Sheet and Risk Management Committee. The risk appetite is
ultimately expressed by the level of Value at Risk {vaf?) whichi is allocated to each GFM portiolio.

Market risk reports which include positiors, interest rate sensitivities, stress scenarios and VaR reports are prepared daily to manage the
financial risks from changes in foreign exchange and interest rates, The production of alt sensitivities is perforrned within trade capture
systerns. At the end of each day, independent market data is captured and used to discount all expected and replicated cash flows.
The fareign currency and interest rate sensitivities are ther used to derive the VaR and stress risk scenarios. The VaR uses a 1 yvear
historical sirmulation to compute the 97.5% confidence interval for loss on a 1 day helding period basis.

The VaR model is designed to measure market risk in normal market conditions. Although a valuable guide ta market risk, VaR has its
limitations. For example:

the use of historical data as a proxy for estirnafing future events may not encompass all poteniial events, particularly those which
are extreme in nature;

the use of a 1-day holding period assumes that afl positions can be liquidated or hedged in one day. This may not fully reflect the
market risk arising at times of severe illiquidity, when a 1-day holding period may be insufficient to fiquidate or hedge all positions
fully;

the use of 97.5% confidence level, by definition, does not take inte account losses that might accur beyond this level of
confidence; and

VaR is calculated on the basis of exposures outstanding at the close of business and therefore does not necessarily reflect intra-

day exposures, ’
(i) VaR
Banking Group Branch
2009 2008 2009 2008
5000 5000 $000 5000
VaR at year end 573 556 350 216
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33 Risks arising from financial instruments {continued)
(b} Market risk {continued)

(i) Repricing analysis
The tables below show the repricing of assets and liabilities based on the earlier of repricing or contractual maturity date.

Banking Group 2009
Call-6 6-12 o 12-60 Over 60 MNon-Interest

Total Months Months Months Months bearing

5000 5000 $000 5000 5000 5000
Financial assets
Bue from other financial institutions 5961 6961 - - -
Available for sale financial assets - - - - - -
Derivative financial instruments 183.321 - - - - 193.321
Loans and advances 8229029 4.734.243 1.005.487 2467077 22222 -
Due from refated entities 396,735 110.289 - 280.000 - 6.446
Other financial assets* 15432 - - - - 15432
Total financial assets 8.841.478 4.851.493 1.005.487 2747077 22227 215,199
Orther assets** 11.865 - - - - 11.865
Deferred tax assets 44 256 - - - - 44.256
Property, plant and equipment 6.823 - - - - 6.823
Intangible assets - - - - - -
Total non-financial assets 62,944 - - - - 62.944
Total assets 8904422 4851493 1.005.487 2747077 22222 278143
Financial liabilities
Due to other financial institutions 1278141 585.541 - 692,600 - -
Deposits 3.369.310 3.300.718 18.092 50.500 - -
Preference shares 280.000 - - 280.000 - -
Derivative financial instruments 227992 - - - - 227.992
Due to related entities 3363.112 3.113.016 - - - 250096
Creditors and accruals 23685 - - - - 23685
Head office account 100.772 - - - - 100772
Total finandial liabilities 8643.012 6.999275 18092 1.023.100 - 602.545
Provisions 26064 - - - - 26064
Total non-financial liabilities 26064 - - - 26064
Total liabilities 8.669.076 6,999.2/5 18,092 1.023.100 - 628609
Interest rate derivatives
Swaps - 1696.500 (410.000)  (1.265.000) {21.500)
Repricing gap (interest bearing assets and
liabilities) 585.812 {(451.282} 577.395 458977 722
Cumuidative mismatch 585.812 {451.282) 126.113 585.090 585.812

* Other financial assets consist of interest recefvable, sundry debtors and GST receivable.
** Other assets consist of incorme tax receivables and others.
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33 Risks arising from financial instruments (continued)

(bj Market risk {continued)

(iiy Repricing analysis {(continued})

Financial assets

Due from other financial institutions
Available for sale financial assets
Deirivative financial instruments
Loans and advances

Bue from related entities

Qther financial assets®

Total financial assets

Other assets™

Deferred 1ax assets

Property, plant and equipment
Intangible assets

Total non-financial assets

Total assets

Financial liabilities

Due to other financial institutions
Deposits

Derivative financial instruments
Due to related entities

Creditors and accruals

Head office account

Total financial liabilities
Provisions

Total non-financial liabilities

Total liabilities

Interest rate derivatives

Swaps

Repricing gap (interest bearing assets and

liabilities)

Cumulative mismatch

Banking Group 2008
Call-6 6-12 12-60 Over 6¢ Non-Interest
Total Months Months Months Months bearing
5000 5000 5000 5000 5000 $000
14.494 14.494 - - - -
2.185 - - - - 2185
190.891 - - - - 190.891
7.709.420 4793632 805.220 2078471 32157 -
431.307 378.292 614 4750 240 47411
23616 - - - - 23616
8371913 5186418 805.834 2083.161 32.397 264,103
19975 - - - - 18975
15478 - - - - 15478
3.960 - - - - 3860
4 - - - - 4
39417 - - - - 39417
8411330 5186418 805.834 2,083,161 32397 303520
1.984.144 1.658.085 - 326055 - -
3969652 3.868.590 50.254 30.582 - 20.220
242.856 - - - - 242856
1.949525 1.757.173 - 19.591 - 172,761
34.361 - - - - 34.361
37.129 - - - - 87.129
B.267.667 7.283.858 50.254 376.228 - 557.327
8344 - - - - 8344
8.344 - - - - 8344
8.276.011 7.283.858 50.254 376.228 - 565.671
- 1.696.500 (270.000)  (1.395.000) (31.500)
3974790 (400.940} 485.580 311933 897
397.470 (400.940% 84640 396,573 397470

* Other financial assets consist of interest receivable, sundry debtors and G5T receivable.
** Other assets consist of income tax recaivables and others.
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33 Risks arising from financial instruments (continued)
(b) Market risk {continued)

(i) Repricing analysis (continued)

Branch 2009
Call-6 6-12 12-60 Over 60 Non-Interest

Total Months Months Months Months bearing

5000 5000 5000 5000 5000 5000
Financial assets
Due from other financial institutions 671 671 - - - -
Derivative financial instruments 191.235 - - - 191,235
Loans and advances 1.619.365 1.585.744 32225 1.396 - -
Due from related entities 4.575.490 1.811.097 4722101 2.201.402 28.500 112390
Other financial assets? 5.305 - - - - 5.305
Total financial assets 6.392.066 3.397.512 454326 2.202.798 28500 308930
Other assets™® 5.503 - - - - 5.503
Deferred rax assets 742 - - - - 742
Property, plant and equipment 22 - - - - 22
Intangible assets - - - - - -
Total non-financial assets 6.267 - - - - 6.267
Total assets 6.398.333 3397512 454326 2.202.798 28.500 315397
Financial liabilities
Due to other financial institutions 1.277.773 585.173 - 692.600 - -
Deposits 1.274.659 1.273.703 - 956 - -
Derivative financial instruments 225999 - - - - 225999
Due 10 related entities 3.507.260 3.250.357 - 175,000 - 31.903
Creditors and accruals 11.789 - - - - 11.789
Head office account 100,777 - - - - 100.772
Total financial liabilities 6398252 5.109.233 - 868.556 - 420463
Provisions 81 - - - - 81
Total non-financial liabilities 81 - - - - 31
Total liabilities 6398333 5.3109.233 - 868556 - 420.544
Interest rate derivatives
Swaps - 1.704.500 {414.000)  (1.269,000} (21.500)
Repricing gap (interest bearing assets and
liabilities) 105347 (7.221) 40326 65.242 7.000
Curnulative mismatch 105.347 (7.227) 33.105 98.347 105347

* Other financial assets consist of interest receivable, sundry debtors and GST receivable.
# Other assets consist of income tax receivables and others.
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33 Risks arising from finandial instruments (continued)
{b) Market risk {continued)

(il Repricing analysis (continued)

* Other financial assets consist of interest receivable, sundry debtors and GST receivable.

** Other assets consist of income tax recewvables and others.

Rabobank Nederland Mew Zealand Banking Group Financial Statements

Branch 2008
Call-6 6-12 12-60 Over 60 'MNon-Interest
Total Months Months Months Months bearing
5000 5000 5000 5000 5000 5000
Financial assets
Due from other financial institutions pi] 28 - - - -
Derivative financial instrurments 184.202 - - - - 184.202
Loans and advances 1.903.739 1903739 - - - -
Due from ielated entities 3613.487 1.358.537 344,865 1.803.996 37621 68468
Other financial assets* 12057 - - - - 12057
Total financial assets 5713513 3262304 344,865 1803996 37.621 264,727
Other assets™ 6472 - - - - 6472
Deferred tax assets 1.768 - - - - 1768
Property, plant and equipment 32 - - - - 32
Intangible assets - - - - - -
Total non-financial assets 8272 - - - - 8272
Total assets 5721785 3262304 344,865 1.803.996 37621 272999
Financial liabilities
Due to other financial institutions 1983815 1657760 - 326055 - -
Deposits 1.416.481 1.396.261 - - - 20220
Derivative financial instruments 235632 - - - - 235632
Due to related entities 1.986668 1.890676 - 70092 - 25500
Creditors and accruals 11579 - - - - 11.979
Head office account 87.129 - - - - 87.129
. Total ﬁnaqcia[ liahilities 5721704 4944 697 - 396.147 - 380.860
Provisions 8i - - - - 81
Mon-financial fiabilities 8t - - B - 31
Total liabilities 5721785 4944697 - 396,147 - 380941
Interest rate derivatives
Swaps - 1.701.500 (270.000)  (1.400.000) (31.500)
Repricing gap (interest bearing assets and
liabilities) 107942 19.107 74,865 7.849 6,121
Cumulative mismatch 107.942 19.107 93972 101.821 107,942
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33 Risks arising from financial instruments (continued)

(c) Creditrisk
Credit risk arises from the potential inability of a debtor or counterparty to meet their contractual obligations.

The Banking Group's credit policies focus, arongst other things, on facifity terms, serviceability and relevant security. The Banking
Gioup grants facilities only if it expects that a client will fully meet its payment commitment and the approval of facilities is
undertaken by auvthorised personnel or an appropriate Credit Committee. Once a facility has been granted, the Banking Group
moniiors the extent to which the client meeis its agreed obligations. In its approval pracess the Banking Group uses the Bank's
Internal Risk Rating, which reflects the counterparty's probability of default. The credit processes, inciuding compliance with policy,
are subject to internal and external audit.

Conceniration of aedit risk is determined by management to be by industry sector. Industry sectars are determined by reference to
the Standard Industrial Classification (SIC) Codes. .

Mo changes were made to the objectives, policies or processes from the prior year.

(i) Maximum exposure to credit risk without taking account of any collateral and other credit enhancements
The following tables show the maximurn exposure (o credit risk for the components of the balance sheet and off balance sheet,
including derivatives and committents and guarantees by industry and geography.

Banking Group Branch

2009 2008 2009 2008

5000 5000 5000 5000
Credit exposures consist of:
Due from ather finandial insiitutions ' 6961 14.454 671 28
Loans and advances 8229029 7709420 1619.365 1203.739
Due from related entities 396.735 431.307 4.575.430 3613487
Other financial assets* ’ 15432 23616 5.305 12057
Derivative financial instruments 193321 150.891 191.235 184,202
Commitments and guarantees 1.145591 856332 7.206.538 6.135.853
Total credit exposures Q987469  G.220.060 13.598.604 11.849.366

* Other financial assets consist of interest receivable, sundry debtors and GST receivable.

Analysis of credit exposures by industry type of borrowers:

Agricutture, forestry and fishery 7527263 6734904 1.025.3732 1.294594
Communications 23121 /3514 - 67.298
Construction 3315 4.148 - -
Education ' 698 585 - -
Finance and insurance 833.034 967.583 11.536.086 9577524
Government 1.997 1842 - -
Health and community services 5.685 5.894 - -
Manufacturing 1.008.081 910.274 615608 824512
Persanal and other services 10.397 8088 - -
Property and business services 380110 381.577 8.593 8.804
Retail trade 6156 4553 1 -
Transport and storage 8662 9656 - -
Wholesale trade 174.205 122,680 112944 76634
Other 4745 762 - -
Total credit exposures 0987405 9220000 13.598.604 11.845.366
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33 Risks arising from financial instruments (continued}

{c} Credit risk {(continued)

{i) Maximum exposure to credit risk without taking account of any collateral and other ¢redit enhancements {continued)

Banking Group Branch

2009 2068 2009 2008

5000 5000 5000 5000
Analysis of credit exposure by geographical areas:
Australia 169.703 516816 119.741 462509
Mew Zealand 9817.766. 8517675 13478863 11.194.888
The Netherlands - 30418 - 30418
Singapore - 161.151 - 161.151
Total credit exposures 9.987.469 9.226.060 13.598604 11.849.366

{ii} Collaterai and other credit enhancements

The main types of collateral obtained are as foilows:

«  Forrural lending, mortgages over rural, residential and commerciai properties,
For corporate lending, a fixed and Roating charge aver the company, specific mortgages and personal guarantees from the
shareholders.

Moreover, under a guarantee dated 14 December 2000, Rabobank Mederland New Zealand Branch has irrevocably guaranteed all of
the existing and future rural loans owed to the Bank. The Bank has decided not to call on any amounts due under this guarantee.

It is the Banking Group’s policy to dispose of repossessed properties in an ordetly fashion. The pracdeds are used 1o reduce of repay
the outstanding claim. The Banking Group does not use or take repossessed properties for business use. During the year ended 3t
December 2009, the Banking Group tock possession of $5.5 million collateral (31 Decermnber 2008: Nil).

(ii} Credit quality per class of financial assets

The credit.quality of financial assets is managed by the Banking Group using internal credit ratings. The table betow shows the credit
quality by class of asset for all financial assets exposed to credit risk, based on the Banking Groug's intemal credit rating systern. The
amounts presented are gross of impairment provisions,

Banking Group

&Lmmmmmm Neither past due nor impaired-——2>

Past due
but not  Individually
RO-R7 R8-R10 R11-R14 R15-R20  impaired impaired Totai
5000 5000 5000 $000 5000 5000 5000
At 37 December 2009
Due fiom other financial institutions 6561 - - - - - 6.961
Gross loans and advances (note 15)* 444116 978.526 3.785.600 2577057 285626 298972 8.339.897
Total 451,077 978526 3.785.600 2577057 255626 298972 8.346.858
At 31 December 2008
Due from other financial institutions 14.494 - - - - - 14.494
Gross loans and advances {note 15)* 401332 1317749 4602605 905915 374417 136.134 7.738.152
Total 415826 1317749 4602605 05815 374417 136.134 7752646

* Gross loans and advances exclude provisions for doubtful debts.
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33 Risks arising from financial instruments (continued)

[c) Creditrisk {continued)

{iii} Credit quality per class of financial assets (continued)

Branch
Lmemmmn Meither past due nor impaired———>
Past due
butnot  Individually
RO-R7 R8-R10 R11-R14 R15-R20  impaired impaired Total

5000 $000 $000 3000 5000 5000 $000
At 31 December 2009
Due from othei financial institutions 571 - - - - - 671
Gross loans and advances (note 15)% 30000 350391  928.88) 179.529 63.013 - 1621814
Total 300671 15031 928881 179529 63.013 - 1.622.485
At 31 December 2008
Due from other financial institutions 28 - - - - - 28
Gross loans and advances (note 15 309.406 618 1582566 12.849 - - 15805439
Total 309434 618 1.582566 12.849 - - 1.905.467

* (rass loans and advances exclude provisions for doubtful debts.

Credit rating description

RO-R7

RE&-R10
R11-R14
R15-R20

Counterparties that are strong to extremely strong in meeting current and future financial commitments of the
Banking Group.

Counterparties that have adequate capacity to meet current and future financial commitrnents to the Banking Group.
Counterparties that have adequate capacity to meet current financial commitrrents of the Banking Group.

Counterparties that currently have the capacity to meet financial commitments but are vulnerable to adverse businass,
financial or economic conditions. The higher the rating the more sensitive the counterparty is to adverse changes in
business, financial or economic cenditions.

44 | Rabobank Nederland New Zealand Banking Group Financial Statements



Notes to the Financial Statements
Year ended 31 December 2009

33 Risks arising from financial instruments {continued)

{¢) Credit risk {continued)

{iv] Ageing analysis of past due but not impaired loans per class of financial assets and fair value of collateral

At 31 December 2009
Loans and advances

Estirated fair value of collateral®

At 31 December 2008
Loans and advances

Estimated fair value of collateral®

At 31 December 2000
Loans and advances

Estimated fair value of collateral*

At 31 December 2008
Loans and advances

Estimated fair value of collateral*

* Based on contractual due dates.

fv} Estimated fair value of collateral on impaired loans

Fair value of coflateral held**
Grass impaired loans (note 16(i)}

Banking Group
Lessthan 60 61t090 More than 90
days days days Total
5000 5000 $000 $000
166.356 i2.760 76.510 255626
780497
331513 23255 19649 374417
2119829
Branch
Llessthan 60  61t090 More than 90
days days days Total
5000 $000 $000 5000
63.013 - - 63013
63.013
Banking Group Branch
2009 2008 2009 2008
5000 5000 $000 5000
208080 112750 - -
298972 136.134 - -

** Loans are cross collateralised against all facilities held by a customer, the estimated fair value of collateral represents the total

aggregate collateral relating to the customer,
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33 Risks arising from financial instruments (continued)
{c) Credit risk {continued}
{vi) Concentration of credit exposure

Number of Groups of Closely Related Counterparties

Banking Group (*) Branch {#)
2009 2008 2009 2008

Analysis of concentration of exposure to closely related counterparties

Percentage of equity

10-20% 1 1 -

20-30% 3 1 )

40-50% - - -

60-70% - 2 -

Number of Individual Counterparties

Banking Group (*} Branch {#)
2009 2008 2009 2008

Analysis of concentration of exposure to individual counterparties

Percentage of equity

10-20% 22 1t -

20-30% 3 7 -

30-409% 5 5 -

A40-50% 2 1 -

50-60% 1 3 -

110-120% 1 i -

* The concentrations of exposure are based on the shareholder’s equity of the Banking Group.
# The concentrations of exposure are based on the shareholder's equity of Rabobank Nederland.
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Banking Group Branch
2009 2008 2009 2008
5000 5000 $000 5000
34 Concentration of funding of financial liabilities
Analysis of funding by product:
Due to other financial institutions 1.278.141 1.584.144 1277773 1.983.815
Deposits 3369310 3966652 1.274659 1.416.48i
Preference shares 280.000 - - -
Due to related entities 3.363.112 1249525 3.507 260 1.5986.668
Creditors and accruals 23685 34.361 11.789 11.979
Head office account 100.772 87.129 100772 87.129
Total funding 8415020 8.024.811 6.172.253 5486072
Analysis of funding by industry:
Agriculture, forestry and fishing 168.364 249984 6.947 12.859
Construction - 76 - -
Cuitural and recreational services - 1 - -
Education - 4 - -
Finance and insurance 6493.517 5977357 6.073.619 5453113
Governmerst 3 ? - -
Health and community services 107 32 -
Manufacturing 62.117 396 61652 3
Personal and other services 1647397 1.758452 - -
Property and business senices 13277 18.067 - -
Retail trade ) 87 - -
Transport and storage 16 144 - -
Wholesale trade 30.216 20,209 30035 20097
Total funding 8415.020 8.024.811 6172253 5486072
Analysis of funding concentration by geographical areas:
Australia 2.397.108 862.249 2396381 861.787
Canada 645 3.566 - -
Japan 19.024 124584 18977 124983
Netherlands 285 37 - 231
New Zealand 5751602 6.222.268 3512479 3688069
Singapore 241392 515244 241345 =l 5.244
Switzerland 792 34 - -
United Kingdom 262 292010 - 291.793
United States of America 3.591 4.022 30N 3965
All other countiies 319 117 - -
Total funding 8415020 8024811 &6.172.253 5486072
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35 Fair value of financial instruments

The estimated fairvalue of the financial assets and liabilities are:

Banking Group
2009 2008
Carrying Fair Carrying Fair
Value Value Value Value
$000 $000 5000 000
Tinancial assets
_ Due from other financial institutions &.961 6961 14.494 14,494
Available-for-sale financial asset - - 2.185 2185
Derivative financial instruments 193.321 193.321 190,891 190.891
Loans and advances 8229029 8.276.253 7709420 7.880.861
Due from related entities 3%6.735 406,543 - 431,307 434,795
Other financial assets* 15432 15432 23616 23616
Total financial assets 8.841.478 8898510 8371913 8546842
Financial liabilities
Due to other finandial institutions 1.278.141 1.278063 1.984.144 2012776
Deposits 3369310 3370551 3.969.652 4.399.708
Preference shares 280.000 285.800 - -
Derivative financialinstruments 227992 227992 242856 242856
{ue to related entities ) 3.363.112 3363436 1.949.525 1.977.821
Creditors and accrsals 23685 23.685 34361 34361
Head office account 100.772 100.772 37.129 87.129
Total financial liabilities 8643012 8.654.299 B.267.667 8.754.651

*Other financial assets consist of interest receivable, sundry debtors and GST receivable.

The methods usedto determine the fair values for each class of financial instrument are detailed below:

Due from other financial institutions and Loans and advances
Fair values were cateulated using discounted cash flow models based on repricing dates, with discount rates at current interest rates
for loans and receivables with similar maturity. The carrying values and fair values are net of specific and collective provisions,

Available-for-sale financial asset

Rababank New Zealand Holdings Limited (RNZHL) acquired 15% of RFAL in 2004. There is na active market for this asset therefore the
fair value of this investrnenit cannot be reliably determined and hence it is carried at cost.

Due from related entities

Fair values were calculated using discounted cash flow models based on repricing dates, with discount rates at current interest rates
for loans with similar maturity.

Other financial assets and Creditors and accruals

The carrying values approximate their net fair values as they are short term in nature or are receivable or payable on demand.

Due to other financial institutions, Deposits and Due to related entities
The fair values are estimated based on current market rates availabie to the Banking Group for debt of similar maturity.

Preference shares
The fair values are based on the NZDX closing prices of the preference shares at 31 December 2009.
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35 Fair value of financial instruments (continued)

The estimated fair value of the financial assets and liabilities are:

Financial assets

Due from other financial institutions
Derivative financial instruments
Loans and advances

Due from refated entities

Other financial assets

Total financial assets

Finandial liabilities

Due to other financial institutions
Deposits

Derivative financial instruments
Due to related entities

Creditors and accruals

Head office account

Total financiaf liabilities

* Other financial assets consist of interest receivable, sundry debtors and GST receivable.

Branch

2009 2008
Carrying Fair Carrying Fair
Value Value Value Value
$0006 5000 5000 5000
671 671 28 28
191.235 191,235 184,202 134.202
1.619.365 1617873 1903739 1.906.457
4.57549%) 4.609.264 3613487 3741132
5.305 5.305 12057 12057
6.352.066 6424.348 5713513 5843876
$ 277773 1.277.696 1983815 2012447
1.274.659 1,274,669 1416481 1.634.666
225999 225959 235632 235.632
3.507.260 3.504.248 1986668 1991583
11.789 11.78% 11979 11979
100772 100772 87129 87.129
6398252 6.395.173 5.721.704 5973436
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35 Fair value of financial instruments (continued)

Derivative financial instruments

The Banking Group uses the following heirarchy for determing and disclosing the fair value of derivatives:

Level 1: quoted prices in active markets for the same instrument;

Level 2: quoted prices in active markets for similar assets or fiabilities or other valuation techniques for which all significant inpiits are
based on observable market data;

Level 3: valuation techiniques for which any significant input is not based on abservable market data.

Banking Group

Level 1 Leve] 2 Level 3 Total
At 31 December 2009
Derivative assets
Interest rate swaps - 103.668 - 103.668
Interast rate Cross Currency swaps - 12185 - 12.185
Foreign exchange swaps - 49146 - 49.146
Foreign exchange spot : - - - -
Foward foreign exchange coniracts - 28212 - 28212
Foreign exchange options - 110 - 110
Total derivative assets - 193321 - 193321
Derivative liabilities
Interest rate swaps - 118049 - 118049
Interest rate Cross CUTENCY swaps - 21.864 - 21.864
Foreign exchange swaps - 87966 - 87966
Foreian exchange spot - - - -
Foward foreign exchange contracts - 3 - 3
Foreign exchange options - 10 - 110
Total derivative liabilities - 227992 - 227992

Branch

Level 1 Level 2 Level 3 Total
At 31 December 2009
Derivative assets
Interest rate swaps - 101.656 - 101.656
Interest rate Cross cusrency swaps - 12,185 - 12.185
Foreign exchange swaps - 49.146 - 45.146
Foreign exchange spot - - - -
Foward foreign exchange contracts - 28141 - 28141
Foreign exchange options - 107 - 107
Total derivative assets - 191.235 - 191.235
Derivative liabilities
Interest rate swaps - 116131 - 116.131
Interest rate Cross curency swaps - 21.864 - 21.864
Foreign exchange swaps - 87.894 - 87.894
Foreign exchange spot - - - -
Foward foreign exchange contracts - 3 - 3
Foreign exchange options - 107 - 107
Total derivative liabilities - 225959 - 2255899
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35 Fair value of Anancial instruments (continued)

At 31 December 2008

Derivative assets

Interest rate swaps

Interest rate Cross CUrency swaps
Foreign exchange swaps

Foreign exchange spot

Foward foreign exchange contracts
Foreign exchange options

Total derivative assets

Derivative fiabilities

Interest rate swaps

Interest rate cross currency swaps
Foreign exchange swaps

Foreign exchange spot

Foward foreign exchange contracts
Foreign exchange options

Total derivative fabilities

At 31 December 2008

Derivative assets

Interest rate swaps

Interest rate Cross CUrrency swaps
Foreign exchange swaps

Foreign exchange spot

Foward foreign exchange contracts
Foreign exchange options

Total derivative assets

Derivative liabilities

Interest rate swaps

Interest rate Cross CUMENCy swaps
Foreign exchange swaps

Foreign exchange spot

Foward foreign exchange contracts
Foreign exchange options

Total derivative liabilities

Banking Group
Level 1 Level 2 Level 3 Total
- 68.104 68.104
- 38857 - 38857
- 21.389 - 21.389
- 157 - 157
- 61349 - 61.349
- 1035 - 1035
- 190.891 - 190.891
- 169.862 - 169.862
- 805 - 805
- 70.995 - 70.995
- 158 - 158
- 1.036 - 1036
- 242,856 - 242856
Branch

Lavel 1 Level 2 Level 3 Total
- 62.820 - 62820
- 38857 - 38.857
- 21.350 - 21.350
- 1 - 1
- 61.158 - 61.158
- 16 - 16
- 184,202 - 184.202
- 164.047 - 164047
- 805 - 805
- 70.763 - 70.763
- 1 - 1
16 - 16

- 235632 235632
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36 Reconciliation of profit after tax to net cash flow from operating activities

Net profit / (Joss}) after tax

Add / (deduct) non cash items:

Depreciation

Charge for provision for risks

Irnpairment charges cn loans and advances

Management fees

{Gain) / loss from fair value adjustments on due from related entities
{Gain) / loss from fair value adjustments on deposits

(Gain) / loss from fair value adjustments on due to retated parties
(Profit} / loss on disposal of property, plant and equipment

Loss on disposal of available-for-sale financial asset

Foreign exchange (gains) / losses

{increase) / decrease in net deferred tax assets

Add/(deduct) movements in operating assets or operating liabilities:

(Increase) / decrease in loans and advances
(Increase) / decrease in due from related entities
{Increase} / decrease in other assets

Increase / (decrease) in deposils

Increase / {decrease) in due to related entities
Increase / (decrease) in creditors & accruals
Increase / (decrease) in preference shares

Add / {deduct) movements in working capital:

(Increase) / decrease in derivative financial instruments
{Increase} / decrease in income fax receivable
{increase) / decrease in accrued interest receivable
Increase / [decrease) in accrued interest payable
increase / {decrease) in fee received in advance
Increase / (decrease) in other provisions

Net cash flow provided by / (used in) cperating activities
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Banking Group Branch
2009 2008 2009 2008
$000 5000 5000 5000
113669 (121419 13643 22395
1419 1.088 10 10
17638 - - -
§2.542 21873 749 (1.416)
34.205 27667 93 99
- - 98.826 (177.08%)
(76.038) 135.829 2306 31.209
2216 31.163 {4.959) 4.226
(33) (92) - -
1.764 - - -
(182) 226 80 (268)
{28.778) {7633) 1.026 517
(601745 (1.325848) 283624 (492.607)
22120 (303.442) (1.063.505) (330604
{1.872) 1.991 (1.263) (37
{1.230.345} 2428670 (850.371) 2014126
1.390694 (883032} 1536391 (1067459
(3.231) 1.724 (1173} 1.033
280000 - - -
(21.971) 1.343 (21.873) 1328
8.066 6128 760 (1.301)
6691 {5.373) (4.368} 31.735
1.207 {9.947) 12230 (32.291)
(1.788) {379) (1.788} (361)
- 363 5
(3.718) £98 643 3254




Notes o the Financial Statemenis
Yeoar ended 31 December 2009

37 Related Party Disclosures

The Banking Group consists of RNZL, & wholly ownad subsidiary of Rabobank International Holdings BV. whose ultimate parent is
Rabobank Mederland, RSI, the Branch which is the Mew Zzaland cperations of Rabobank dederland, RNZHL, Meo, DLL and RCSL.
Dealings with the parent and ultimate controlling entity include funding, depaosits and derivative transactians.

(a} Transactions with related parties
Branch
Other related parties

(1} Under the Deed of Guarantee dated 13th February 1998, Rabobank Nederland unconditionally guarantess the due and punctuat
payments of each and every obligation on and after 18 February 1998 owing or become owing by RMZL to each crediter during the
Term of the Guarantee.

A new guarantee has been entered into solely between RNZL. and 8abobank Nederiand which contains substantially similar serms as
the Cld Guarantee (the "Mew Guarantee”). The Mew Guarantee became effective upon the expiry of the Old Guarantee on 17
February 2009 and the New Guarantee will expire on 17 February 2010.

Upon the expiry of the Current Guarantee on 17 February 2010 a new Guarantee has been entered into which is substantially the
same terms as the Current Guarantee (the "Mew Guarantee™). The New Guarantee wili expire on 17 February 2012,

(2) Pursuant o a deed of assignment dated 1 June 2000 ("the Deed") to which Primary Inclustry Bank of Australia Limitad (now known
as Rabobank Australia Limited), Cooperatieve Centrale Raffeisen-Boerenleenbank BA. (acting through its New Zealand
Branch}{"Rabcbank New Zealand Branch”) and the Bank are parties, Rabobank New Zealand Branch has guaranteed the due and
punctual payment by the Obligors {as defined i the Deed) of all of their respective obligations under or in respect of the Loans {as
described in the Deed) as and when they fall due for payment in accordance with their terms and has agreed to pay to the Bank on
demand all moneys payable pursuant to such guarantee as set out in clause 7 of the Deed.

(3) Pursuant to a quarantee dated 14 December 2000, the Branch has irrevocably guaranteed to RMZL the repayment of all existing
and future loans by RNZL.

4y A management fee of $27.1 million {2008: $23.0 million) was charged to the Banking Group by the Austratia Branch of Rabobank
Nederland for the provision of administrative and managemant sarvices. Some operating expenses of the Banking Group are paid
and re-charged to the Banking Group by this related entity,

(5 The Banking Group enters into a number of transactions with other related entities within the Rabobank Group. These include
funding, deposits and derivative transactions. The amounts of principat and interest due from and due to the parent and ultimate
controlling entity are included in the statement of comprehensive income, staterment of financial position and the accompanying
notes for those balances.

RCSL

RCSL held $280 million capital securities which are debt obligations of Rabobank Nederfand. The capital securities currently earn
interest of 8.7864% per annum. This rate is fixed until 18 June 2014, The capital securities are not transferable and the scheduled
repayment date is 18 June 2039. They are unsecured. All interest payments have been made on the due date and there is no
observable data that would indicate that an allowance for impairment is required.

{b) Terms and conditions of transactions with related parties
Except for the guarantees noted in note 35(a) above, all transactions with related parties are made in the ordinary course of business
onnormal terms and conditions.

{c) Provision far impaiment

For the year ended 31 December 2009, the Banking Group has not made any provision for impairment refating to amounts owed by
refated parties as the payment history has been excellent (31 Decernber 2008: $nil). An impairment assessment is undertaken each
financial year by examining the financial position of the related party and the market in which the related party operates to
determine whether there is objective evidence that a related party receivable is impaired. When such cbjective evidence exists, the
Banking Group recognises a provision for impairment.

Rabohank Nederfand New Zealand Banking Group Financial Stetements | 53



Notes to the Financial Statements
Year ended 31 December 2009

38 Key management personnel

(a) Details of key Branch management personnel

(i) Directors
William Guiry
Erich Fraunschiel
John Palmer
David Smithers
Theodorus Gieskes (appointed 1 Novernber 2009)
Rutger Schellens (appointed 1 Novemnber 2009)
James Graham (resigned 31 March 2009)
Bruce Dick (resigned 31 October 2009)
Roberto ten Heggeler {resigned 21 May 2009)
Rusrd Wealen Kranenberg (resigned 31 July 2009)
Johan (Hans) ten Cate {resigned 27 November 2009}
Johannes (Harry) de Reo (Alternate Director for Rutger Scheliens)

(i} Executives (non-directors)
Paul Beiboer
Danny Bigatton
Meil Dobbin
Arnaud Roux de Bezieux (appointed 1 October 2009)
Peter Knoblanche (appointed 1 Cctober 2009)
Ben Russell (appointed 1 October 2009)
Geoige Yau {appointed 1 January 2009)
Edward James Debenham {resigned 31 July 20032)

{b) Compensation of key management personnel pald by Australian Branch of Rabobank Nederland and New Zealand
Branch of Rabobank Nederland
The amounts helow are stated in whole dollars.

Banking Group Branch
2009 2008 2009 2008
5 b $ -5
Short term employee benefits 6.851.863 5626127 6.851.863 5626127
Post employment benefits 293043 271840 293043 271840
Other lang term benefits 716613 117.802 716611 117.802
Termination benefits 343223 - 343223 -

8204.740 6.015.76% 8.204.740 6015769

{c) Transactions and balances with key management personnel and their related parties
The following table provides the total amount of loans to key managerment persennel. The interest payable on the lean is at market
rates. Gutstanding loan balances at 31 Decernber 2002 are secured. No provision far impairment is recognised as at 31 December

2009 as the payment history has been exceilent (2008: nil).

Banking Group
2009 2008
$ $
Loans outstanding at the beginning of the year 39306 16.33¢
Loan repayments during the year - -
Loans outstanding at the year end 46,783 38306
Redraws during the year 7477 22967
1.133 1739

Interest revenue during the year
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39 Segment information

For management purposes, the Banking Group is organised into three operating segments based on products and services as
follows:

Retail Banking {includes sural and business banking) - Individual customers' depasits and loans, overdrafts, credit card facilities
and funds transfer facilities.

Corporate Banking - Loans and other credit facilities and deposits and current accounts for corporate and institutional
Customers.

«  Group Function - Treasury, finance and ather central functions.

-

Management menitors the operating results of its business units separately for the purpose of making decisions about resource
alfocation and performance assessment. Segment perfermance is evaluated based on operating results which in certain respects is
measured differently from operating results in the consclidated financial statements. Interest income is reported net since the
majority of the segments' revenues are from interest. Management primarily relies on net interest revenue, not the gross revenue
and expense amounis.No revenue from transactions with a single external customer or counterparty amounted to 10% or more of
the Banking group's total revenue in the relevant reposting periods.

The Banking Group operates within New Zealand.

Banking Group 2009
Retail Cotporate Group
Banking Banking  Functions Unallocated Total
5000 5000 5000 $000 S000

MNet operating income
Net interest income {expense) 71.955 37.388 209.847 - 319.190
Non-interest income 567 108 (14.282} (13.667)
Inter-segment - - - - -
Total net.operating incorme 72462 37.496 195.565 - 305523
Expenses’
Depreciation of property, plant and equipment {1.250} (in (154) - {1415)
Arnortisation of intangible assets - - {4) - 4y
Other operating expense (38.318) - (33.639) - {71957}
Charge for provision for risk - - - (17638) (17638
Impairment {osses on loans and advances to customers {80.3%0) (1.402) (705) - (82497
Segment profit {oss) before tax (47.496) 36.083 161.063 (17.638) 132.012
Income tax expense - B - {18.343) {18.343)
Profit after tax 113.669
Total Assets 6.963.016 1.150.925 735090 55.391 8.904.422
Total Liabilities 2.103.291 26902 6.538.883 - 8669076

The mismatch between assats and liabilities and net interest income by segment is consistent with the information that is reparted
io the chief operating decision maker ("CODM"}. The Retail Banking and Corporaie Banking segments report the loans and the Greup
Functicns segment (Treasury) repoits the funding. Interest income is allocated to Retail Banking and Corporate Banking by the Bank's
transactions systemn based on the dient margin, the remaining interest income is allocated to Group Functions (Treasury), this
enables the COBM to meniter the net interest income generated by the business line separate from treasury operations.
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39 Segment information (continued)

Banking Group 2008
Retail Corporate Group
Banking Banking Functions  Unallocated Total
$000 $000 $000 5000 $600

Net operating income
Net interest incorme {expense} 55.269 6403 144,463 - T 206135
Non-interest income 1.504 - (2185917} - (217.413)
Inter-segment - - - - -
Total net operating income 56.773 6.403 (74.454} - (11.278)
Expenses
Depreciation of property, plant and equipment 879 {7 (202) - {1.088)

Amortisation of intangible assets - - 2 - 2
Other operating expenses (62.745) (350} (2.137) - {65.232)

Charge for provision for risk - -

Impairment losses on 1oans and advances to customers (21.295) i (567) - (21.861)
Segment profit (foss) befare tax {28.146} 6.047 {77.362) - (99.461)
ncome tax expense - - - {21.558) (21.958)
Profit after tax (121419
Total Assets 6698419 633.084 1045147 34.680 8411330
Total Liabilities . 2.572.269 1061 5702681 - 8.276.011

The rismatch between assets and liabilities and net interest income by segrment is consistent with the information that is reported
to the chief operating dedision maker {“*CODM"), The Retail Banking 2nd Corporate Banking segments report the loans and the Group
Functions segment {Treasury) reports the funding. Interest income is allocated to Retail Banking and Corporate Banking by the Bank's -
transactions system based on the client margin, the remaining interest income is allocated to Group Functions (Treasury), this
enables the CODM to monitor the net interest income generated by the business line separate from treasury operations.

40 Subsequent events
The directors are not aware of any event or circumstances since the end of the financial year not otherwise dealt with in this report

that has or may significantly affect the operations of the Banking Group, the results of those operations or the state of affairs of the
Banking Group in subsequent financial years.

41 Dividends
Dividends proposed or paid by the Branch and the Banking Group for 2009 is Nil {2008: Nil).

42 Capital management
The Banking Group maintains an actively managed capital base to cover risks inherent in the business. The adequacy of the Group's

capital is monitored by Rabobani’s Balance Sheet Risk Management Committee (BRMC) using, amongst other things, capital,
financial and risk information provided by finance and market risk,

The primary obiectives of the Banking Group's capital management are to ensure that the Banking Group has sufficient capital in
order to support its business and that it complies with externatly imposed financial requirements.

During 2009 and 2008, the Banking Group complied in full with all its externally imposed financial requirements.

The Banking Group manaqes its capital structure and makes adjustments to it in light of changes in ecenomic conclitions and risk
characteristics of its activities. In order to maintain of adjust the capital structure, the Banking Group may adjust the amount of
dividend payment to members, return capital tc members or issue capital securities, No changes were made to the objectives,
policies of processes from the prior year.

The Branch is managed by Rabobank Nederland.
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Rabobank Nederland New Zealand Banking Group
Annual report

The Board of Directors present their Annual Report including the financial statements of the Company for the year ended 31
December 2009 and the auditor's report thereon.

The shareholders of the Company have exercised their right under section 211 (3) of the Companies Act 1993 and
unanimously agreed that the Annual report does not need ta cormply with any of paragraphs (a) and (&) ta {j) of section 211 (1)
of the Act.

Signed in Utrecht, The Netherlands

For and on behalf of the Board of Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A,, trading as Rabobank Nederland:

B.). Marttin
Director Director
Date:{ March 2010 Date:d March 2010
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Auditor's Report

To the Members of Rabobank Nederfand New Zealand Banking Group

We have audited the financial statements on pages 1 to 57. The financial statements provide information
about the past financial performance of Rabobank Nederland New Zealand Banking Group (“the Banking
Group") and its financial position as at 31 December 2009. This information is stated in accordance with
the accounting policies set out on pages 6 to 16.

This report is made solely to the company's sharehalders, as a body, in accordance with the Financial
Reporting Act 1993, the Reserve Bank of New Zealand Act £989, and the Reserve Bank of Mew Zealand
(RBNZ) reporting framework for the Banking Group, for the purpose of reporting the New Zealand
activities of Rabobank Nederland as represented by the Banking Group to the RBNZ. Qur audit has been
undertaken so that we might state to the Banking Group's members those matters we are required to
state fo them in an auditor's report and for no other purpose. To the fuliest extent permitted by law, we
do not aceepk or assume responsibility to anyone other than the Banking Group and the Banking Graup's
members as a body, for our audit work, for this repert, or for the opiniens we have formed.

Directors” Responsibilities

The directors are responsible far the preparation of financial statements which comply wikth generatly
dccepted accounting practice in New Zealand and give a true and fair view of the financial position of the
Banking Group as at 31 December 2009 and of its financial performance and cash flows far the year
ended on that date.

Auditor's Responsibilities

Itis our responsibility to express an independent opinion on the financial statements presented by the
directors and report our opinion to you.

Basis of Qpinion

An gudit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the

financial statements. it also includes assessing:

» the significant estimates and judgements made by the directors in the preparation of the financial
statements; and

» whether the accounting policies are appropriate te the Banking Group’s circumstances, consistently
applied and adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand. We
planned and performed our audit so as to obtain all the information and explanations which we censidered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatements, whether caused by fraud or error. ey forming our
opinion we also evaluated the overall adequacy of the presentation of information in the financial
statemnents.

Other than in our capacity as auditor we have no relationship with, or interest in, the Banking Group.

Liabifity limited by a scheme approved
under Professional Standards Legislation
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Unqualified Opinlon

We have obtained alf the information and explanations we have required.

In our opinion;
» proper accounting records have been kept by the Banking Group as far as appears from our
examination of those records; and
» [he financial statements on pages 1 to 57:
» comply with generally accepted accounting practice in New Zealand; and
» give a true and fair view of the financial position of the Banking Group as at 31 December 2009
and its financial performance and cash flows for the year ended on that date.

Our audit was completed on 1 March 2010 and our unqualified opinion is expressed as at that date.

Fn

Ernst & Young

Sydney
1 March 2010



